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McAbee, Schwartz, Halliday @5 Co.

A PROFESSIONAL CORPORATION
CERTIFED PUBLIC ACCOUNTANTS AND CONSULTANTS

To Chesterfield County Council
Chesterfield, South Carolina

INDEPENDENT AUDITOR’S REPORT

cial statements of the governmentatl activities, each major fund, and

the aggregate remaining fund information of Chesterfield County, South Carolina (the “County"), as of and for
the year ended June 30, 20186, and the related notes to the financial statements, which collectively comprise the

County’s basic financial statements, as fisted in the table of contents.

We have audited the accompanying finan

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance’
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due fo fraud or error.

Auditor's Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our
tandards generally accepted in the United States of America. Those

audit in accordance with auditing s _
standards require that we plan and perform the audit to obtain reasonable assurance about whether the

financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the |
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of |
the risks of material misstatement of the financial statements, whether due fo fraud or error. in making those
risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation
of the financial statements in order to design audit procedures that are appropriate in the circurnstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity's internal control. Accordingly, we
express no such opinion. An audit also inciudes evaluating the appropriateness of accounting policies used and
the reasonableness of significant accounting estimates made by management, as well as evaiuating the overall

presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

Opinions

in our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, each major fund, and the aggregate remaining fund information’
of Chesterfield County, South Carolina, as of June 30, 2016, and the respective changes in financial position, for
the year then ended in accordance with accounting principles generally accepted in the United States of

America.

SPARTANBURG (864) 583-0586
TOLL FREE (800) 788-3193
FAX NUMBER {864) 594-4365

MEMBERS OF: AMERICAN INSTITUTE OF CERTIFIED FUBLIC
ACCOUNTANTS, PCPS AND SEC DIVISIONS; 5.C. ASSOCIATION OF CERTIFIED
PUBLIC ACCOUNTANTS; N.C. ASSOCIATION OF CERTIFIED PUBLIC ACCOUNTANTS

824 E. MAIN STREET, 29302
SPARTANBURG, 5.C.
WWW.MSHCPA.COM




To Chesterfield County Council
Page Two

Other Matters

Required Supplementary information

Accounting principles generally accepted in the United States of America require that the Management's
Discussion and Analysis, Budgetary Comparison Schedule - General Fund, Schedule of Funding Progress for
Retiree Health Plan, Schedules of County's Proportionate Share of the Net Pension Liability, and Schedules of
the County's Contributions, as listed in the table of contents, be presented to supplement the basic financial
statements. Such information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting for
placing the basic financial statements in an appropriate operational, economic, or historical context. We have
applied certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of management
about the methods of preparing the information and comparing the mnformation for consistency with
management’s responses to our inquiries, the basic financial statements, and other knowledge we obtained
during our audit of the basic financial statements. We do not express an opinion or provide any assurance on
the information because the limited procedures do not provide us with sufficient evidence to express an opinion

or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the County’s basic financial statements. The combining and individual nonmajor fund financial
statements and the supplementary information required by the State of South Carclina are presented for
purposes of additional analysis and are not a required part of the financial statements.

This information is the responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the basic financial statements. Such information has been
subjected to the auditing procedures applied in the audit of the basic financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying accounting and
other records used to prepare the basic financial statements or to the basic financial statements themselves,
and other additional procedures in accordance with auditing standards generally accepted in the United States
of America. In our opinion, the combining and individual nonmajor fund financial statements and the
supplementary information required by the State of South Carolina are fairly stated, in all material respects, in

relation to the basic financial statements as a whole.
A, Kehuotnts,, Hatlidey, 4 Co.

Spartanburg, South Carolina
December 5, 2016




MANAGEMENT’S DISCUSSION AND ANALYSIS

As management of Chesterfield County, South Carolina (“the County”), we offer the readers of the
tive overview and analysis of the financial activities of Chesterfield

County's financial statements this narra
County, South Carolina for the fiscal year ended June 30, 2016. We encourage readers to consider the

information presented here in conjunction with the County’s financial statements.

FINANGIAL HIGHLIGHTS

The following are key financial highlights for the fiscal year:

» Chesterfield County’s liabilities and deferred inflows of resources exceeded its assets and
deferred outflows of resources as of June 30, 2016 by $1,383,698 {net position). This is primarily
due to the implementation of GASB No. 68 related to Accounting and Financial Reporting for
Pensions in the prior year. For additional information, please refer o the notes to the financial

statemnents.
Governmental activities have a negative unrestricted net positioh balance of $22,338,629. This is

primarily due to the implementation of GASB No. 58 related to Accounting and Financial
Reporting for Pensions in the prior year. For additional information, please refer to the notes to

the financial statements.
x - The County’s net position increased by $650,939 during the fiscal year.

At the close of this fiscal year, the County's combined governmental funds reported ending fund
balances of $15,323,782, an increase of $6,057,317 from the prior year. ’

At June 30, 2016, unassigned fund balance for the General Fund was $1,369,268, an increase of
$47,084 from the prior year.

OVERVIEW OF THE FINANCIAL STATEMENTS

The following discussion and analysis is intended to serve as an introduction to the County's basic
financial statements as they are presented. The basic financial statemenis are comprised of three
components: 1) government-wide financial statements, 2) fund financial statements, and 3) notes to the
financial statements. This report also contains supplementary information in addition to the basic

financial statements themselves.

Government-Wide Financial Statements _
The government-wide financial statements are designed to provide readers with a broad overview of the

County’s finances, in a manner similar fo a private-sector business. These statements consist of a
statement of net position and a statement of activities, which report information about the overall financial

position and activities of the Gounty government as a whole.

ts information on all of the County’s assets, deferred outflows of

resources, liabilities and deferred inflows of resources, with the difference between all four reported as
net pasition. One can think of the County’s net position as a measure of financial health. Over time,
increases or decreases in the County's net position is one indicator of whether financial health is

improving or deteriorating.

The statement of net position presen

The statement of activities presents information showing how the County's net position changed during
the most recent fiscal year. All of the current year's revenues and expenses are accounted for in the
statement of activities, regardless of when cash is received or paid. The focus of the statement of

activities is on the net cost of activities provided by the County.




Both of the government-wide financial statements distinguish functions of the County that are principaliy
supported by taxes and intergovernmental revenues {(governmental activities) from other functions that
are intended to recover all or a significant portion of their costs through user fees and charges (business-
type activities). The governmental activities of the County include general government, public safety,
public works, economic development, judicial administration, culture and recreation, rescue and fire

protections, legislative oversight and other.

Fund Financial Statements
The fund financial statements provide more detailed information about the County's most significant

funds. A fund is a grouping of related accounts that is used to maintain contro! over resources that have
been segregated for specific activities or objectives. Chesterfield County, like other state and local
governments, uses fund accounting to ensure and demonstrate compliance with finance-related iegal
requirements, All of the funds of the County can be divided into two categories: governmental funds and

fiduciary funds.

Governmental Funds - Governmental funds are used to account for the County’s general government
activities. Unlike the government-wide financial statements, governmental fund financial statements are
reported using current financial resources. Reveriues are recognized to the degree that they are

available to finance expenditures of the fiscal period being reported.

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmental funds with similar
information provided for governmental activities in the government-wide financial statements. By doing
so, readers may better understand the long-term impact of the government's near-ferm financing
decisions. Both the governmental fund balance sheet and the governmental fund statement of revenues,
expenditures, and changes in fund balances are accompanied by a reconciliation that facilitates this

comparison.

The County maintains twenty individual governmental funds. The General Fund, which is considered to
be a miajor fund, accounts for all financial resources except those required fo be accounted for in another
fund. The Industrial Spec Building Construction Fund, a capital project fund, which accounts for the

tures related to the construction of industrial spec buildings to be held for resale, is also
ects Fund - Public Facilities Corporation accounis for the
se, and is also

expendi
considered to be a major fund. The Capital Proj
debt issuance and expenditures related to the renovations of the current courthou

considered to be a major fund. The County’s remaining funds are presented as non-major funds.

The County adopts an annual appropriated budget for its General Fund, A budgetary comparison
schedule has been provided for the general fund as reguired supplementary information. ’

Fiduciary Funds — Fiduciary funds account for assets held by the County in a trustee capacity or as an
agent on behalf of others. The resources of the fiduciary funds are not available to support the County’s
programs and are therefore excluded from the government-wide financial statements.

Notes to Financial Statements
The notes provide additional information that is essential to a full understanding of the data provided in

the government-wide and fund financial statements.

Other information
In addition to the basic financial statements and accompanying notes, this report presents a combining

balance sheet and combining statement of revenues, expenditures and changes in fund balance for the
non-major governmentat funds, a combining batance sheet for the agency funds, and several other

schedules.




GOVERNMENT-WIDE FINANCIAL ANALYSIS

As noted earlier, the statement of net position presents the difference between the County’s assets,
deferred outflows of resources, fiabilities and deferred inflows of resources and over time may serve as
an indicator of its financial position. In the case of Chesterfield County, assets and deferred cutfiows of
resources exceeded liabilities and deferred inflows of resources by $1,383,698 at the close of the most

recent fiscal year.

The following table presents a summary of the statement of net position as of June 30, 2016:

Table 1
Chesterfield County’s Net Position
Total
Governmental Percent
Activities Change
2016 2015 2016-2015
Current and Other Assets $ 16,921,507 $ 11,249,775 50.4%
Capital Assets 18,473,419 15,332,448 .20.5%
Total Assets 35,394,926 26,582,223 33.2%
Total Deferred Ouifiows of Resources 2,210,823 1,184,771 86.6%
Total Assets and Deferred Outflows of
Resources $ 37,605,849 § 27,766,994 354%
Current Liabilities $ 2,920,842 © % 3,031,830 -3.7%
~Non-Current Liabilities 35,21 9,705 25,612,851 37.5%

Total Liabilities’ 38,140,547 28,644 681 l 33.2%
Total Deferred infiows of Resources " 849,000 1,245 871 -31.9%
Net Position

Net Investment in Capital Assets 7,351,872 8,462,878 -13.1%

Restricted 1,165,482 6,428,698 -81.9%

Unrestricted (9.901,152)  (17,015,134) 41.8%
Total Net Position {1,383,698) {2,123,558) 34.8%
Total Liabilities, Deferred Inflows of
Resources and Net Position _ $ 37,605,849 § 27,766,994 35.4%

The County's tofal assets at year-end increased $8,812,703 or 33.2% primarily due to the renovation of
the new administration building, E-911 system upgrades, and unspent proceeds from the instaliment

purchase revenue bonds issued in the current year.

Capital assets, net of depreciation increased $3,140,871 or 20.5%. The increase was due to building
projects and the replacement of various equipment.




The County's long-term liabilities are comprised mainly of three components: general obligation bonds,
instaliment purchase revenue (IPR) bonds and capital leases. Long-term liabilities increased $9,606,857
or 37.5%, primarily due to an increase in the net pension liability and the issuance of the installment
purchase revenue bonds. More detailed information on the capital assets and long-term debt acfivity are

provided in the notes fo the financial statements.

The following table summarizes the change in net position of the County for the year ended June 30,

2016: .
Table 2

Changes in Chesterfield County’s Net Position

Total
Governmental Percent
Activities . Change
2016 2015 2016-2015
Revenues: '
Program Revenues: )

Charges for services $ 5528511 $ 4,416,051 25.2%

Operating grants and contributions 1,625,345 1,860,058 -12.6%

Capital grants and contributions 355,000 204,834 0.0%

General Revenues:

Property taxes 10,154,186 11,219,093 -8.5%

Other faxes 4,683,921 2,789,682 67.9%

Grants 1,732,862 1,737,154 -0.2%

[ oss on sale of capital assefs _ (922,181) (18,092)

Other 403,776 206,334 95.7%
Total Revenues 23,561,420 22415114 5.1%
Expenses:

General government 3,184,762 3,208,981 -0.8%

Public safety 8,838,172 8,521,230 3.7%

Public works 2,897,202 2,504,071 15.7%

Economic development 906,746 750,243 20.9%

Judicial administration 1,763,896 1,570,328 12.3%

Cuiture and recreation 603,262 575,502 4.8%

Rescue and fire protection 1,450,128 1,528,140 -5.1%

Non-departmental/other agencies 2,163,796 2,262,810 -4.4%

| egislative oversight ) 833,809 542,815 53.6%

interest and other charges 268,708 207,879 25.3%
Total Expenses 22,910,481 21,671,999 5.7%
Change in net position 650,939 743,115 12.4%
Beginning net position (2,123,558) 9,160,640 123.2%
Prior period adjustment 88,921 (12,027,313} 0.0%
Ending net positicn $ (1,383,688} $ (2,123,558) -34.8%

Governmental Activities

Governmental activities increased the County’s net position by $650,938 during the current fiscal year.
The key elements were increases in charges for services and other taxes.




The costs for all governmental activities were $22,910,481 for the fiscal year. Providing activities for
public safety was the largest expense ($8,838,172) to the County. The total cost to the County for
providing general government administration was ($3,184,762), which includes various administrative
functions such as county administrator, assessor, auditor, and treasurer.

Total revenues increased $1,146,306 or 5.1%, primarily due to the increase in property and other tax
collections and charges for services.

Revenues by Source: Governmental Activities

Operating & Capital
Grants
7

Grants Other
79 5%

Charges for Services
23%

o

A Taxes B Charges for Services [J Operating & Capital Grants O Grants B Othe

Total expenses increased by $1,238,482 or 5.7%, primarily due to building projects, coupled with
increases in personnel costs.

Expenses by Category: Governmental Activities

14% | 14%

General Govt B Public Safety 3 Public Work D Ecenomic Development
B judicial Non-dept/Other Agencies B Other Depts




FINANCIAL ANALYSIS OF THE COUNTY’S FUNDS

As noted earlier, the County uses fund accounting to ensure and demonstrate compliance with finance-

related iegal requirements.

Governmental Funds

The focus of the County’s governmental funds is to provide information on near-term inflows, outflows,
and balances of expendable resources. Such information is useful in assessing the County’s financing
requirements. In parficular, unreserved fund batance may serve as a useful measure of a government's

net resources available for spending at the end of its fiscal year.

The General Fund is the major governmental fund of the County. At the end of the fiscal year,
Chesterfield County reported an unassigned fund balance of $1,369,268 in the General Fund. Total fund
balance for all the governmental funds was $15,323,782. As a measure of the General Fund's liquidity,
the total unassigned fund balance represents 7.08% of total general fund expenditures.

Ten special revenue funds éccoLlnt for fire protection and
ons of the County. The other funds account for revenues
ts, public defender, E-811, and the sheriffs department

The County has sixteen special revenue funds.
rescue squad services provided to various secti
provided from various funding sources for gran
drug law enforcement activities.

capital project funds. Two of these funds, the Industrial

During the year, the County also operated five
tal Projects Fund - Public Facilities Corporation, were

Spec Building Construction Fund and the Capi
determined to be major funds.

The County also maintains a Debt Service Fund that accounts for the property taxes levied and collected
to pay principal and interest on the outstanding general obligation bonds.

GENERAL FUND BUDGETARY HIGHLIGHTS

Fund is provided in the Required Supplementary

A budgetary comparison schedule for the General
dget, the final budget, the actual results on

information. The schedule shows the original adopted bu
GAAP basis, and the variance between budget and actual. After the original budget is approved, it may

be revised for a variety of reasons such as unforeseen circumstances, new bond or loan proceeds, new
grant awards, or other unanticipated revenues. The General Fund budget was not revised during the

current fiscal year.

Actual revenues exceeded budgeted revenues by $452,218, primarily due to an increase in local option
sales tax and grants for economic development projects. Actual expenditures exceeded budgeted
expenditures by $539,361, primarily due to economic development projects and capital expenditures.

CAPITAL ASSET AND DEBT ADMINISTRATION

Capital Asseis

Chesterfield County’s investmen
totaled $18,473,419 net of accumulated deprecia
buildings and building improvements, vehicles, furniture and equipment.

assets) added during the fiscal year are also included.

t in capital assets for its governmental activities as of June 30, 2016,
tion. This investment in capital assets includes land,
The roads {i.e. infrastructure

asset expenditures during the current fiscal year included renovations to the

Some of the major capital
911 system upgrades and various other new

new administration building and the new animal shelter, E-
equipment.




Net capital assets at June 30, 2016 and 2015 included:

Total Percent

Governmental Activities Change

20186 2015 2016-2015
Land . $ 539,884 $ 488,660 10.5%
Construction in Progress 338,866 1,939,704 -82.5%
Buildings and Improvements 12,527 917 9,224,422 35.8%

Intangible Assets - 5,148 -100.0%
Vehicies/Machinery/Equipment 5,066,752 3,674,514 37.9%
$ 18,473,419 §$ 15,332,448 - 20.5%

Additional information on the County’s capital assets can be found in Note 4.

l.ong-Term Debt
The legal limit on the amount of general obligation bond indebtedness that a County can incur is 8% of

their assessed value. At the end of the current fiscal year, the County had total long-term debt
outstanding of $16,953,789. General obligation bonds constitute 39.5% of long-term debt and are backed
by the full faith and credit of the County. The next largest long-term debt for the County is comprised of
two instaliment purchase revenue bonds (40.1%). The remaining long-term debt for the County is seven

capital leases (20.2%) and a notes payable (0.2%).
Total Percent

Governmental Acfivities Change
2016 2015 2016-2015
General obligation bonds $ 6,6948613 $ 7,185,000 -6.8%
Instaliment purchase revenue bonds 6,800,000 - 0.0%
Capitai leases 3,420,176 1,763,442 93.9%
Notes payable 39,000 78,000 -50.0%
$ 16,853,789 § 9,026,442 87.8%

During fiscal year 2016, the County entered into an Instaliment Purchase and Use Agreement with the
SCAGO Public Facilities Corporation for Chesterfield County (the Corporation) in the current year. This
501(c)3 is a blended component unit of the County due to the specific charitable purpose of the
Corporation to serve as a "support organization” for the capital projects of the County. Because of this,
the installment purchase revenue bonds issued by the Corporation is blended with that of the County.

The County's capital leases increased $1,656,734 from the prior fiscal year, During fiscal year 2016, the
County entered into three new lease purchase agreements of $2,374,320 for the purchase of E-911
upgrades, five motor graders, two dump trucks and one roll-off truck. The County also made

payments fotaling $717,586 on existing capital leases, paying off three during the year.

Other long-term obligations of the County include accrued compensated absences of $562,840 and
landfill closure and post closure costs of $1,107,619.

Additional information on the County's long-term debt can be found in Note 6.




ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS AND RATES

Local, national and international economic factors influence the County’s revenues. Positive economic

growth is correlated with increased revenues from property taxes, sales taxes, charges for services, as
well as state and federal grants. Economic growth in the local economy may be measured by a variety of

indicators such as employment growth, unemployment, new construction, and assessed valuation.

= As of September 2016, the unemployment rate for Chesterfield County was 4.9%. Statewide
unemployment was at 4.9%, while the nationwide average was 4.8%.

In 2008, the South Carolina General Assembly enacted property tax reform legislation. The
legisiation imposed limitations on the millage rate increase and on increased in assessed
valuations due to reassessment at 15%. For the tax year 2017, the County did not reassess

property valuafions and added an additional 9.4 milis for the reserve fund.

County Council adopted a budget for fiscal year 2017, where budgeted expenditures are projected to be
$19,290,557, an increase of approximately $387,000 or 2% over the fiscal year 2016 budgeted
expenditures, as to approximately reflect fiscal year 2016 actual expenditures. The County has added no

major new programs or inifiatives fo the fiscal year 2017 budget.

REQUESTS FOR INFORMATION

This financial report is designed to provide a general overview of Chesterfield County, South Carolina's
finances for all those with an interest in the government's finances. Questions concerning any of the
information provided in this report or requests for additional information should be addressed to the
County Administrator, Chesterfield County, 200 West Main Street, Chesterfield, SC 29709.
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CHESTERFIELD COUNTY, SOUTH CAROLINA
STATEMENT OF NET POSITION
JUNE 30, 2016

Assets
Cash and cash eqguivalents
Taxes receivable - net
Other receivables
Due from other governments
Asset held for resale
Capital assets - net of accumulated depreciation

Deferred Outflows of Resources
Deferred amounts related to pensions

% Liabilities
) Accounts payable and accrued expenses
Accrued interest payable
Non-current liabilities:
Pue within one year:
Generai obligation bonds
Instaliment purchase revenue bonds
Capital leases
Notes payable
L andfill post-closure costs
Due in more than ohe year:
General obhligation bonds
installment purchase revenue bonds
Capital leases
Compensated absences
Landfilt post-closure costs
Other post-employment benefit obligation
Net pension liabilify

peferred Inflows of Resources
Unearmed revenue
Deferred amounis related to pensions

Net Position
Net investment in capital assets
Restricted for:
Public safety
Public works
Economic development
. Expendable
! Nenexpendable
Capital projects
Debt service
Unrestricted

The accompanying notes are an integral part of these statements.
11

EXHIBIT A

Governmental
Acfivifies

$ 13,123 465

635,621
333,749
725,991
2,102,681
18,473,419

35,394,926

2,210,923

1,215,783
144,461

500,862
53,000
892,736
39,000
75,000

6,193,751
6,747,000
2,527,440
562,840
1,032,619
4,521,530
13,634,516

38,140,547

62,708
786,292

849,000

7,351,072

778,076
386,406

614,860
2,102,681
9,136,754

584,182

(22,338,620)

$__ (1,383,698)




EXHIBIT B

CHESTERFIELD COUNTY, SOUTH CAROLINA
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 20, 2016

Program Revenue

Net (Expense)
Operating  Capital Grants Revenue and
Charges for Grants and and' Changes in

Services Confributions Contributions Net Position

Functions/Programs Expenses

Primary government

Governmental activities
General government $ 3,184762 & 234570 $ 71,046 $ - $ (2,879,146)
Public safety 8,838,172 1,671,121 315,683 - (6,951,368)
Public works 2,897,202 1,498,984 117,786 - (1,280,432)
Economic development 906,746 - 691,231 355,000 139,485
Judicial administration 1,763,896 1,086,358 183,023 - {494,515)
Culture and recreation 603,262 32,205 248,576 - (324,481)
Rescue and fire protection 1,450,128 583,462 - - (886,866) |
Non-departmentalfother agencies 2,163,796 - - - (2,163,796)
Legislative oversight 833,809 541,811 - ' - (291,988)
interest and other charges 268,708 - - - {268,708)
22,910,481 5,528,511 1,625,345 355,000 (15,401,625)

General revenues:

Taxes:
Property taxes, levied for general purposes $ 8,882,828

Property taxes, levied for rural fire service 779,999
Property taxes, levied for debt service 491,358
Fees in lieu of iaxes 1,701,829
Local option sales tax 2,982,002
Granfs and coniributions not restricied to specific programs 1,732,862
Unrestricted investment earnings 120
l.oss on sale of capital assets (922,181)
403,656

Miscellaneous

Total general revenues 16,0562 664

Change in Net Position 650,939

Net Position - Beginring of Year ‘ (2,123,558)

Prior Period Adiustment 88,921
Net Position - End of Year . § (1,383,698)

The accompanying notes are an integral part of these statements

12




EXHIBIT C-1

CHESTERFIELD COUNTY, SOUTH CAROLINA
' BALANCE SHEET
GOVERNMENTAL FUNDS
JUNE 30, 2016

Capital
Projects Fund-
Industrial Spec Public Nonmajor Total
Buiiding Facilities Governmental Governmental
General Fund Construction  Corporation Funds Funds
Assets and Deferred Outflows
of Resources
Assets:
Cash and cash eguivalents $ 5,853852 % - $ 5350585 $ 1,818,928 § 13,123.465
Taxes receivable - net 441,726 - - 193,885 635,621
Due from other funds 53,826 493 880 - 3,827,063 4,374,869
Due from other governments 725,991 - - - 725,991 |
Other receivables 296,108 - - 37,641 333,749 ;
- 2,102,681 - - 2,102,681

Asset held for resale
$ 7371603 $ 2596667 §$ 5360585 $ 5977627 § 21,296,376

Liabilities, Deferred Infiows of
Resources and Fund Balances

Liabilities:
Accounts payable
and accrued expenses % 413,987 § - % 32,047 % 384,137 $% 830,171
Accrued payroll 385,612 - - - 385,612
Due to other funds 4,321,043 - 21 846 31,980 4,374,869
) 5,120,642 - 53,893 416,117 5,590,652
Deferred Inflows of Resources:
tnearned revenue 293,759 - - 88,183 381,942
: 293,759 - - 88,183 381,042
Fund Balances: '
Nonspendable
Asset held for resale - 2,102,681 - . - 2,102,681
Resfricted
Public safety 26,056 - - 753,020 779,076
Public works 386,406 - . - - 386,406
Economic development 120,880 493,980 - - 614,860
Judicial administration - - - 320,182 320,182
Capital projects - - 5,296,692 3,840,062 8,136,754
Debt service - - - 584,182 584,182
Assigned
Public safety 26,759 - - - 26,759
Culture and recreation 27,833 - - - 27,833
Unassigned 1,369,268 - - {24,219) 1,345,049
1,957,202 2,596,661 5,206,692 5,473,227 15,323,782

$ 7371603 $ 2596661 $ 5350585 § 5977527 $ 21,296,376

The accompanying notes are an integral part of these statements.
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EXHIBIT C-2

CHESTERFIELD COUNTY, SOUTH CAROLINA
RECONCILIATION OF TOTAL GOVERNMENTAL FUND BALANCES
TO NET POSITION OF GOVERNMENTAL ACTIVITIES
JUNE 30, 2016

Fund Batance - Total Governmental Funds $ 15,323,782
Amounts reported for governmental activities in the Statement of Net Position are different .
because:
Capital assets used in govern'mental activites are not financial resources and therefore are
not reported in the governmental funds. 18,473,419
Uncoliected delinguent tax revenue is not available in the current period and therefore not
reported in the funds. 319,234
Pension related deferred ocutfiows 2,210,823
Pension relalted deferred inflows {786,292}
Non-current liabiities, including bonds payable, are not due and payable in the current
period and therefore not reported in the funds:
Other post-employment benéﬁt obligation {4,521,539)
Accrued interest payable (144,461)
Net pension liability (13,634,516}
(18,624,248)

Long-term debt

Net Position of Governmental Activities in the Statement of Net Position $ (1,383,698)

The accompanying notes are an integral part of these statements.
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CHESTERFIELD COUNTY, SOUTH CAROLINA
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS

FOR THE YEAR ENDED JUNE 30, 2016

General Fund

Industrial Spec

Building
Construction

Capital

Projects Fund-

Public
Facilities

Corporation

EXHIBIT D-1

Nonmajor Total
Governmental Governmental

Funds Funds

Revenues
Property faxes $ 7.942,584 § - 3 - 3,880,742 3% 11,823,326
Local option sales tax 2,982,082 - - - 2,982,092
Fees and fines 338,273 - - 57,191 395,464
H Licenses and permits 1,372,768 - - . 1,372,768
intergovernmental 3,115,100 355,000 - 718,248 4,188,348
Charges for services 1,201,554 - - 774,414 1,975,968
Investment earnings - - - 122 122
Miscellaneous 265,823 - - 130,746 396,568
Fire depariment dues 563,465 - - - 563,465
Grants 710,837 - - - 710,837
Contributions 21,556 - - 71,295 92 851
18,514,052 355,000 - 5,632,758 24 501,810
Expenditures
i Current: .
. General government 3,019,738 60,482 - 30,715 3,119,835
Public safety 7,880,296 - - 2,874,834 16,755,130
Puiblic works 2,475,895 - - 134,100 2,609,995
Economic development 262,020 - - - 262,020
Judicial administration 1,751,602 - - 399,047 2,150,649
Culture and recreation 596,363 - - - 586,363
Rescue and fire protection 656,631 - - 735,590 1,392,221
Grant programs 2,261,547 - - - 2,251,547
Legisiative oversight 434,763 - 1,603,308 1,673,807 3,711,878
Debt Service: .
Principal ’ - - - 1,246,989 1,246,989
Interest and other charges - - - 206,143 206,143
19,328,855 69,482 . 1,603,308 7,301,225 28,302,870
Excess (Deficiency) of Revenues Over
Expenditures (814,803} 285,518 {1,603,308) {1,668,467) (3,801,060}
Other Financing Sources (Uses}
Proceeds from long-term debt, net . - 6,800,000 - 6,800,000
Proceeds from capital leases . - - 2,374,320 2,374,320
. Proceeds from sale of capital assefs 582,057 - - 102,000 684,057 -
7 Transfers in 805,493 - 100,000 44 632 850,125
: Transfers out (144,632} - - (B05,493) {950,125)
1,242,818 - 6,900,000 1,715,459 9,858,377
. Net Change in Fund Balances 428115 285,518 5,296,692 46,992 6,057,317
. Fund Balances - Beginning of Year, As Restated 1,529,087 2,311,143 - 5,426,235 9,266,465
Fund Balances - End of Year $ 1957202 § 2596661 § 5206652 5473227 § 15323,782

The accompanying notes are an integral part of these statements.
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EXHIBIT D-2

CHESTERFIELD COUNTY, SOUTH CAROLINA
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND
BALANCES OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2016

Net Change in Fund Balances - Total Governmental Funds: $ 6,057,317

Amounts reported for governmental activities in the Statement of Activities are different

because:

Governmental funds report capital outlay as expenditures. However, in the Statement of
Activities, the cost of those assets is allocated over their estimated useful lives as |
depreciation expense. This is the amount by which capital outlay of $5,970,280 exceeded |

depreciation expense of $1,223,071. 4,747,209
Governmental funds only report the disposal of assets to the extent proceeds are received
from the sale. In the statement of activities, a gain or loss is reported for each disposal. This
is the difference between the proceeds received from the sale of assets and the gain or loss
on the sale. (1,606,238)
Revenues in the Statement of Activities that do not provide current financial resources are
not reported as revenues in the funds:
Property taxes (18,209)
Proceeds from debt issues are an other financing source in the funds, but a debt issue
increases non-current liabilites in the Statement of Net Position. : (9,174,320}
Repayment of long-term debt is an expenditure in the governmental funds, but the repayment
reduces non-current liabilities in the Statement of Net Position. 1,246,989
In the Statement of Activities, interest is accrued on outstanding debt, whereas in
governmental funds, interest is recognized as an expenditure when due. {62,564)
The cost of pension benefits earned net of employee contributions is reported in the
Statement of Activities as an element of pension expense. The fund financial statements
report pension contributions as expenditures. (110,325)
Some expenses reported in the statement of activities do not require the use of current
financial resources and therefore are not reported as expenditures in the governmental funds:
Landfill post-closure costs 90,006
Compensated absences (29,382)
igati (489,544)

Other post-employment benefit obligation

Change in Net Posifion of Governmental Activities $ 650,939

The accompanying notes are an integral part of these statements.
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EXHIBIT E

CHESTERFIELD COUNTY, SOUTH CAROLINA
STATEMENT OF FIDUCIARY NET POSITION
JUNE 30, 2016

Agency Funds
Assets
Cash and cash equivalents , $ 11,244,811
Investments : 7,271,852
$ 18,516,663
Liabiiities
Due to other governments $ 17,060,060
Due to taxpayers : 388,939
Due to other claimants 1,068,664
' $ 18,516,663

The accompanying notes are an integrat part of these statements.
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CHESTERFIELD COUNTY, SOUTH CAROLINA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2018

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Financial Reporting Entity

Chesterfield County, South Carolina (the County), is a political subdivision of the State of South Carolina. The
County operates under the “Council-Administrator” form of government and is governed by an elected nine-
member council. The council employs an administrator who is responsible for the day-to-day management of

the County’s operations.

The County has one blended component unit, the Chesterfield County Public Faciliies Corporation (PFC),
which is a not-for-profit 501(c)(3) organization incorporated for the specific charitable purpose of serving as a
"support organization” for the capital projects of the County. The Corporation’s board members are selected as
follows: three shall be elected from among members of Chesterfield County Council and three are appointed by
Chesterfield County Council. Because the Corporation exclusively benefits the County, the Corporation’s
financial information is blended with that of the County in these basic financial statements. Separate financial
statement information for the Corporation is included in individual columns throughout the financial statements.

The Corporation does not issue separate financial statements.

The County’s financial statements are prepared in accordance with U.S. generally accepted accounting
principles (GAAP). The Governmental Accounting Standards Board (GASB) is responsible for estabiishing
GAAP for state and local governments through its pronouncements (statements and interpretations).

Basis of Presentation

Financial statements for governments like that of Chesterfield County are presented from two perspectives, the
government-wide perspective and the fund perspective.

The government-wide financial statements (i.e., the statement of net position and the statement of activities)
report information on all non-fiduciary activities of the primary government and its component units. Net
position is calculated based on information on all the County’s assets, deferred outflows/inflows of resources,
and liabilities, including capital assets and long-term debt.  For the most part, the effect of inter-fund activity, if
any, has been removed from these stafements. In these statements, governmental activities, which are normally
supported by taxes and intergovernmental revenues, are distinguished from any business-type activities in
which the government may be engaged and which rely on fees and charges for support. Likewise, the primary
government is reported separately from certain legally separate component units for which the primary

government is financially accountable.

The statement of activifies demonstrates the degree to which the direct expenses of a given function or segment
is offset by program revenues. Direct expenses, including depreciation of capital assets, are those that are
clearly identifiable with a specific function or segment. Program revenues inciude charges to customers or
applicants who purchase, use, or directly benefit from goods, services, or privileges provided by a given function
or segment and grants and confributions that are restricted to meeting the operational or capital requirements of
a particular function or segment. Taxes and other items which are not properly included among program

revenues are reported as general revenues.

Separate fund financial statements are provided for governmental and fiduciary funds, groupings of accounts
used to control resources that have been segregated for specific activities or objectives. Major individual
governmental funds are reported as separate columns in the fund financial statements. The governmental fund
balance sheet includes a reconciliation of the total fund balance for all governmental funds to total net position of

governmental activities reported in the government-wide statement of net position.
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CHESTERFIELD COUNTY, SOUTH CAROLINA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2016

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — CONTINUED

Basis of Presentation - Continued

In addition, the governmental statement of revenues, expenditures, and changes in fund balances also includes
a reconciliation of the changes in fund balances of the govemmental funds to the government-wide statement of

activities.

Measurement Focus and Basis of Accounting

The government-wide financial statements are reported using the economic resources measurement-focus and

the accrual basis of accounting. Revenues are recorded when earned and expenses are recorded when a
liability is incurred, regardless of the timing of related cash flows. Property taxes are recognized as revenues in
the year for which they are levied. Grants and similar items are recognized as revenue as soon as all eligibility

requirements imposed by the provider have been met,

Governmenta! fund financial statements are reported using the current financial resources measurement focus
and the modified accrual basis of accounting. Revenues are recognized as soon as they are both measurable
and available. Revenues are considered to be available when they are collectible within the current period or
sooh enough thereafter to pay liabilities of the current period. For this purpose, the government considers
revenues to be available if they are collected within 60 days of the end of the current fiscal year. Expenditures
generally are recorded when a fiability is incurred, as under accrual accounting. However, debt service
expenditures, as well as expenditures related to compensated absences and claims and judgments, are

recorded only when payment is due.

Property taxes, franchise taxes, licenses, and interest associated with the current fiscal period are alf considered
to be susceptible to accrual and so have been recognized as revenues of the current fiscal period. All other
revenue items are considered to be measurable and available only when cash is received by the government.

The funds of the reporting entity are described below:

Govermmental Funds
The following governmental funds are included in these financial statements:

General Fund - The general fund is the government’s primary operating fund and is always classified as a
major fund. It is used to account for alf activities except those required to be accounted for in other funds.

Special Revenue Funds — Special revenue funds are used to account and report the proceeds for specific
revenue sources that are restricted or committed to expenditures for specified purposes other than debt

service or capital projects.

Debt Service Funds — The debt service fund accounts for and reporis financial resources that are restricted,
committed, or assigned for the payment of general long-ferm debt principal and interest.

Capital Projects Funds — Capital project funds are used to account for the resources that are resfricted,
committed, or assigned for the acquisition and construction of major capital facilities. The Industrial Spec
Building Construction Fund and the Chesterfield County Public Facilities Corporation has been classified as

major funds.
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CHESTERFIELD COUNTY, SOUTH CAROLINA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2016

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — CONTINUED
Measurement Focus and Basis of Accounting — Confinued

Fiduciary Funds (not included in the government-wide statements)

Agency Funds — Agency funds account for assets held by the County as an agent for other governmental
units and courts in accordance with the Acts of the General Assembly of South Carolina. The County’s only
category of fiduciary funds is agency funds for education, clerk of court, magistrates, and property taxes,

Revenues, Exchange, and Nonexchange Transactions -

In the government-wide financial statements, revenue is recognized when earned. Property taxes are
recognized when levied. By referendum the County has adopted the provisions of State stafutes which aliow
the collection of a one-percent sales tax on essentially all consumer goods sold at retaif in the County. In
addition, as a “small” county, Chesterfield County shares a portion of the one-percent sales tax collected in the
“larger” counties which have elected to participate. The State collects the revenue and distributes it monthly to
the County. By ordinance, the County has decreed that all monies received will be used to reduce ad valorem
" taxes. Revenue is recognized when credits are applied to the taxpayers’ property tax bills, Sales tax revenue
received in advance of these credit applicafions is deferred and held in an agency fund until earned. At June

30, 20186, the amount defetred was $386,9389,

Property taxes on licensed motor vehicies are collected on a monthly basis in the month in which individual
motor vehicle licenses are renewed and revenue is recognized as collected. Grants and similar items are
recognized as revenue as soon as all eligibility requirements imposed by the provider have been met. Service
and fee revenue is recognized as it is earned. In governmental funds the recognition of property tax revenue
not collected within sixty days is deferred since they are not available to finance current acfivities. Grants from
other governments are recognized when qualifying expenditures are incurred.  Other revenues are recorded
when received in cash because they are generally not measurable until actually received. .

Properly taxes on real and personal property, other than licensed motor vehicles, are levied on July 1 based on
the assessed value of property lists on the previous January 1. Assessed values are an approximation of
market value. Periodic revaiuation of all real property is made in accordance with state statutes. Property taxes
are due January 15, after which penalties accrue. At March 15, delinquent costs accrue and uncollecied taxes

are assigned into execution for collection.

Unearned Revenue
The County reports unearned revenue on its statement of net position and governmental funds balance sheet.

In both the government-wide and governmental fund statements, resources received that are “intended fo
finance” a future period are reported as unearned revenue. In subsequent periods, the liability for uneamed
revenue is removed from the statement of net position and governmental funds balance sheet and revenue is

recognized.

Expenditures/Expenses
Expenditures are generaily recorded when a liability is incurred, as under accrual accounting. However, debt

service expenditures, as well as expenditures related to compensated absences and claims and judgments, are
recorded only when payment is due.
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CHESTERFIELD COUNTY, SOUTH CAROLINA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2016

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — CONTINUED

Assets, Liabilities, Deferred Qutflows/inflows of Resources, and Net Position or Equity

Cash and Investments
The government's cash and cash equivalents are considered to be cash on hand, demand deposits, and short-

term investments with original maturities of three months or less from the date of acquisition.

State statutes authorize the primary government and its component units to invest in (1) obligations of the
United States and its agencies, (2) general obligations of the State of South Carolina and its political
subdivisions, (3) savings and loan associations if their deposits are insured by an agency of the federal
government, (4) certificates of deposit which are collaterally secured by securities of the type described at (1)

and (2) held by a third party, and (5) the State Treasurer’s Investment Pool.

investmenis are stated at fair value, which approximates costs.

The County Treasurer collects, receives, and holds funds belonging to the County (internal) and to external
entities (e.g., other governments). Internal and external funds are not commingled. For the purposes of these
financial statements the cash and investments belonging to the County funds are reported as cash and
investments an the statements of net position and governmental fund balance sheets. The funds belonging fo

external entities are reported in an agency fund.

Receivables and Payables
Property tax receivables are shown net of all aliowance for uncollectibles. The County reserves all property

taxes that did not arise from the latest tax levy year. For collection purposes, taxes receivable are writien off at
the end of ten years in accordance with South Carolina law. All other levies are recognized as revenue on the
government-wide financial statements, while all those not colflected within sixty days are .deferred on the

governmental funds statements. The uncollectible reserve at June 30, 2016, was $404,8889.

Outstanding balances between funds are reported as “due toffrom other funds”.

All other receivables are reported at amounts management expects fo collect and are considered delinquent
when not collected within one year. All delinquent receivables are reserved.

Capital Assets
Capital assets include property, plant, equipment, and infrastructure assets (e.g., roads, sidewalks, and similar

items) and are reported in the applicable governmental activities columns In the government-wide financial
statements. Capital assets are defined by the government as assets with an initial, individual cost of more than
$5,000 and an estimated useful life in excess of two years, Such assets are recorded at historical cost or
esfimated historical cost if purchased or constructed. Donated capital assets are recorded at estimated fair

market value at the date of donation.

The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend the
asset's life are not capitalized. Major outlays for capital assets and improvements are capitalized as projects that

are constructed.

In accordance with U.S. generally accepted accounting principles, the County has elected to implement only
prospective reporting of infrastructure assets. Accordingly, only infrastructures acquired or constructed after

June 30, 2003, are included in capital assels,
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CHESTERFIELD COUNTY, SOUTH CAROLINA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2016

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — CONTINUED

Assets, Liabifities, Deferred Qutflows/Infiows of Resources, and Net Position or Equity — Continued

Capital Assets — Continued
Depreciation of capital assets is computed and recorded by the straight-line method. Estimated useful lives of

the various classes of depreciable capital assets are as follows: infrastructure assets-50 years; buildings-20 fo
50 years; improvements-5 to 50 years; equipment-5 to 15 years.

Deferred Cutflows/inflows of Resources
in addition to assats and liabilities, the statement of financial position inciudes separate sections for deferred

outilows and deferred inflows of resources. Deferred outflows of resources represent a consumption of net
position that applies to future periods and will not be recognized as an expenditure untit then. Deferred inflows
of resources represent an acquisition of net position that applies to future periods and will not be recognized as
revenue until that time. The County’s only deferred outflows of resources were related o pensions. The County

- has deferred inflows of resources related to unearned revenue and pensions.

Compensated Absences
The County permits employees to accumulate earned but unused vacation (up to thity days) and sick pay

benefits (up to ninety days). There is no fiability for unpaid accumulated sick leave since the County does not
have a policy to pay any amounts when employees separate from service from the County. All vacation pay is
accrued when incurred in the government-wide financial statements. A liability for that amount is reported in the

governmental funds only if they have matured and are material.

Long - Term Debt _
in the government-wide financial statements, leng-term debt and other fong-term obligations are reported as

liabilities in the applicable governmental activities statement of net position. Bond premiums and discounts are
deferred and amortized over the lives of the bonds using the straight-fine method. Bonds payable are reported

net of the applicable bond premium or discount.

In the fund financial statements, governmental fund types recognize bond issue premiums and discounts during
the current period. The face amount of debt issued is reported as other financing sources. Premiums received
on debt issuances are reported as other financing sources while discounts on debt issuances are reported as

other financing uses. :

Fund Equity
The governmental fund financial statements present fund balances based on classifications that compose a

hierarchy that is based primarily on the extent the Counfy is bound to honor constraints on a specific purpose for
which amounts in the respective governmental funds can be spent. The following classifications are used in the

governmental fund financial statements.

Nonspendable - amounts that are not in a spendable form (such as inventory) or are required to be
maintained intact. The County has classified assets held for resale as being nonspendable because they

are not expected to be converted to cash within the next current year.

Restricted - amounts constrained to specific purposes by their providers (such as granfors, bondholders,
and higher levels of government), through constitutional provisions or by enabling legistation.

Committed - amounts constrained to specific purposes by a government itself, using its highest level of

decision-making authority; to be reported as committed, amounts cannot be used for any other purpose
unless the government takes the same highest level action to remove or change the constraint.
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CHESTERFIELD COUNTY, SOUTH CAROLINA -
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2016

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — CONTINUED

Assets, Liabilities, Deferred Outflows/Infiows of Resources, and Net Position or Equity ~ Continued

Fund Equity - Continued '

Assigned - amounts a government intends to use for a specific purpose; intent can be expressed by the
governing body or by an official or body to which the governing body delegates the authority. This
classification also includes the remaining positive fund balance for all governmental funds except for the

General Fund,

Unassigned - amounts that are available for any purpose; positive amounts are reported only in the general
fund. The unassigned classification also includes negative residuatl fund balances of any governmental fund

that cannot be eliminated by the offsetting assigned fund balance amounts.

County Council establishes (and modifies or rescinds) fund balance commitments by passage of an ordinance
or resolution. This is typically done through adoption and amendment of the budget. A fund balance
commitment is further indicated in the budget document as a designation or commitment of the fund. Assigned
fund balance is established by County Council through adoption or amendment of the budget as intended for a
specific purpose (such as the purchase of capital assets, construction, debt service, efc.).

Although the County has not formally adopted a fund balance spending policy, the County would typically use
restricted funds balances first, followed by committed resources, and the assigned resources, as appropriate
opportunities arise, but reserves the right to selectively spend unassigned resources first and to defer the use of
these classified funds. Where applicable, these classifications are presented on the face of the governmental

fund balance sheet.

Nef Posifion
Net position represents the difference between assets, deferred outfiowsfinflows of resources and liabilifies. Net

position’s net investment in capital assets consists of capital assets, net of accumulated depreciation, reduced
by the outstanding balances of any borrowings used for the acquisition, construction, or improvement of those
assets. Outstanding debt, which has not been spent, is included in the same net position component as the
unspent proceeds. Net position is reported as restricted when there are limitations imposed on their use either
through enabling legisiation adopted by the County or through external restrictions imposed by creditors,

grantors, or laws or regufations of other governments.

Restricted Sources
When both restricted and unrestricted resources are available, it is the County’s poficy fo use restricted

resolrces first, and then unrestricted resources as needed.

Use of Estimaftes
The preparation of the basic financial statements in conformity with U.S. generally accepted accounting

principles requires management to make estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from those estimates.
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CHESTERFIELD COUNTY, SOUTH CAROLINA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2016

NOTE 2 — STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY

Budgetary Information
An annual budget is adopted on a basis consistent with U.S. generally accepted accounting principles for the

General Fund. Each year, all County departments submit requests for appropriations to the county finance
director. After the department requests are submitted, the finance director prepares a draft budget. The
proposed budget is presented to County Council for review and approval. County Council holds public hearings

and adopts the budget no later than June 30.
The appropriated budget is prepared by fund, function, and department. The legal level of budgetary control is
the departmental level. ‘

Excess of Expenditures over Appropriations
The following departments presented in the budgetary comparison schedule had excess expenditures over

appropriations:

Public Safety $ 2265657
Judicial Administration- $ 495,426
Culture and Recreation $ 32,471
Grant Programs 3 71,546
Legislative Oversight $ 77,400
Deficit Fund Balance
The following funds had a deficit fund balance as of June 30, 2016:
Lottery Fund $ 146

Courthouse Expansion Fund 3 24,073

NOTE 3 — CASH AND INVESTMENTS

Cash :
The County does not have a formal deposit policy for custodial credit risk, which is the risk that in the event of

bank faflure, the deposits may not be returned to the County.

As of June 30, 20186, the County had the following deposits:

Carrying Bank
Amount Balance

Demand deposits $ 24,365,851 $ 23,872,586

Of the County’s bank batance, $1,058,967 was covered by FDIC insurance and $18,493,109 was collateralized
by securities held by the pledging bank’s trust department or agent in the County’s name. The remaining

$4,320,510 was uninsured and uncollateralized.
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CHESTERFIELD COUNTY, SOUTH CAROLINA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2018

NOTE 3 — CASH AND INVESTMENTS - CONTINUED

Investments
The County's investments are categorized within the fair value hierarchy established by generally accepted

accounting principles. The hierarchy is based on the valuation inputs used to measure the fair value of the
asset. Level 1 inputs are quoted prices in active markets for identical assets; Level 2 inputs are significant other

observable inputs; and Level 3 inputs are significant unobservable inputs.

As of June 30, 2016, the County's investments has the following recurring fair value measurements (Level 1

inputs:
' Investment Type Fair Value Maturity Rating

State Treasurer's Investment Pool $ 7,271,852 <60 days _ Not Rated

The County Treasurer has. invested, in accordance with their instructions, funds belonging to the Chesterfield
County School District in the South Carolina State Treasurer's Investment Pool. The State Treasurers
Investment Pool is a 2a 7-like pool, which is not registered with the Securities and Exchange Commission
(SEC), but has a policy that it will operate in a manner consistent with the SEC’s Rule 2a 7 of the Investment

Company Act of 1840.

Interest rate risk is the risk that the market value of securities in the portfolic will fall due to changes in the
market interest rates. Although the County does not have a formal investment policy, the County minimizes
interest rate risk by investing operating funds in money market funds or similar investment pools and limiting the

average maturity in accordance with the County’s cash requirements.

Credit risk is the risk that an issuer of an investment will not fulfill its obligations fo the holder of the investment.
This is measured by the assignment of a nationally recognized statistical rating organization. The County's
policy is to invest only in those securities allowed by state sfatute and that are highly rated. The State
Treasurer's Investment Pool is not rated, but generally investments in the pool are collateralized by debt
securities in corporate obligations, state or political subdivision obligations of investment grade or higher quality,

and in federal agency securities.

Custodial credit risk for an investment is the risk that, in the event in the failure of the counterparty, the County
will not be able to recover the value of its investments or collateral securities that are in the possession of an
outside party. The County minimizes credit risk by limiting investments fo the types of securities allowed by

state statute.

Concentration of credit risk is the risk of loss attributable to the magnitude of the County’s investment in a single
issuer. The risk is mitigated by diversifying the investment portfolio so that the impact of potential losses from
any one type of security or investor will be minimized. The County places no limits on the amount that may be

invested in any one issuer.

Reconciliation of cash to the Government-wide Statement of Net Position:

Unrestricted cash, including time deposits $ 13,123,465
Agency fund cash (not included in government-wide statement) 11,244,811
Less: Petly cash {2,425)

$ 24,365,851
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CHESTERFIELD COUNTY, SOUTH CAROLINA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2016

NOTE 4 — CAPITAL ASSETS AND DEPRECIATION

Capital asset activity for the year ended June 30, 2016, was as follows:

Beginning Ending
Balance Additions Delefions Transfers Balance
Governmental Acfivifies:
Capital Assets Not Being Depreciated: :
Land $ 488860 &% 51,224 % - $ - $ 539,884
Construction in progress 1,839,704 4167,335 - (5,768,173) 338,866
' 2,428,364 4,218,559 - (5,768,173) 878,750
Capital Assets Being Deprecialed:
Buiidings and improvements 13,743,475 - {1,234,725) 4,675,961 17,184,711
Intangible assets 220,377 - (48,000} - 172,377
Vehicles/machinery/equipment 9,810,582 1,751,721 {1,018,371) 1,092,212 11,736,144
23,874,434 1,751,721 (2,301,096} 5,768,173 29,093,232
Accumulated Depreciafion:
Buildings and improvements (4,519,053) (260,063) 122,322 - {4,656,794)
intangible assets (215,229) (4,800} 47,652 - (172,377)
Vehicies/machinery/eguipment (6,236,068) (958,208) 524,884 - (6,669,382)
{10,970,350) (1,223,071) 694,858 - (11,498,663)
Net Assets Being Depreciated 12,904,084 528,650 (1,606,238} 5,768,173 17,594 668
Net Capital Assets -
Governmental Activities $ 15332448 $ 4,747,209 § (16086,238) % - $ 18,473,419

Depreciation was charged to functions/programs as follows:

Governmental Activities:

General government $ 134,751
Public safety 497,463
Public works 511,370
Culture and recreation 6,076
Judicial administration 15,504

57,907

Rescue and fire protection

$ 1,223,071
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NOTE 5 — SHORT-TERM DEBT

Shori-ierm debt activity for the Srear ended June 30, 2018, was a follows:

Ending

Beginning
Balances

Balance Increases Decreases

$ 3,000,000 $ 3,000,000 § -

Tax Anficipation Nota $ -

NOTE 6 — LONG-TERM DEBT

The fo!iéwing isa summary of long-term debt of the County for the yeér ended June 30, 2016:

Amounts Due

Beginning Ending within One
Balance Additions Reductions Balance Year
Governmental Activities:
Non-Current Liabilities )
General obligation bonds $ 7,185000 % - % 490,387 $ 6694613 § 500,862
Installment purchase revenue bonds - 6,800,000 - 6,800,000 53,000
Capital leases 1,763,442 2,374,320 717,586 3,420,176 892,736
Notes payable 78,000 - 38,000 38,000 39,000
Compensated absences 533,458 29,382 - 562,840 -
Landfill post-closure costs 1,197,625 : - 90,006 1,107,619 75,000
Total Non-Current Liabilities for
Governmental Activities $ 10,757,525 $ 9203702 § 1,336,978 § 18,624,248 § 1,560,598

General Obligation Bonds

The County issues general obligation bonds to provide funds for the acquisition, construction, and major
improvement to its buildings and other facilities. The original amount of general obligation bonds isstied in prior

years was $7,615,000. Ge
of the County. These bonds are issued as multi-year (13 to 15 years) se

neral obligation bonds are direct obligations and pledged with the full faith and credit
rial bonds with varying amounts of

principal maturing each year. Payments on general obligation bonds are made by the debt service fund.

General obligations bonds currently outstanding are:

Maturity nterest
Description Date Rates Amounts
2013 GO Bond 05/01/2028 2.28% $6,531,000
2015 GO Bond 02/05/2023 2.22% 163,613

$6,694,613
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General Obligation Bonds - Continued
Annual debt service requirements to maturity for general obligations bonds are as follows:

Year Ending

June 30 Principal Interest Total
2017 $ 50082 $ 152,539 § 853,401
2018 512,347 141,133 653,480
2019 523,844 129,465 653,309
2020 536,351 117,534 653,885
2021 548,869 105,319 654,188

2022-2026 2,857,340 335,075 3,192,415
2027-2028 1,215,000 41,700 1,256,700

$ 6694613 $ 1,022,765 $ 7,717,378

Installment Purchase Revenue Bonds
The Chesterfield County Public Facilifies Corporation (the Corporation) Instaliment Purchase Revenue Bonds

were issued pursuant to an Instaliment Purchase and Use Agreement and evidence proportionate interest of
owners in certain rental payments to be made by the County under the terms of a Base Lease Agreement
between the County and the Corporation dated December 1, 2015. The County leased certain real property and
conveyed the improvements to the Corporation so that the Corporation may finance the cost of renovating,
remodeling and improving the County's main administration building, the County's main animal-shelter and the
County's main Judicial Center, o be seld to the County pursuant to a Purchase and Use Agreement dated
December 1, 2015. The Purchase and Use Agreement, which will obligate the County to make annual
installment payments of the purchase price to the Gorporation in amounts calcutated to be sufficient to enable
the Corporation to pay the principal and interest on the outstanding bonds and amounts budgeted as reserves
for the repair and replacement of fhe facilities. The County's obligations under the Purchase and Use
Agreement are from year to year only and do not constitute a mandatory payment obligation by the County in
any fiscal year in which funds are not appropriated by the County to pay the instailment payments due in such
fiscal year. The Counly has no continuing cbligation to appropriate funds to pay the installment paymenis under
the Purchase and Use Agreement and may terminate its obligations under the Purchase and Use Agreement on
an annual basis without penalty. However, the County would forfeit possession of the facilities for the remainder

of the lease term.

The Chesterfield County Public Facilities Corporation (the Corporation) Installment Purchase Revenue Bonds
are not a debt of the County; however, as the Corporation is blended with the operations of the District, the debt
of the Corporation is included with the County’s other obligations as required by generally accepted accounting

principles.

On December 18, 2015, the Corporation issued a $3,000,000 Instaliment Purchase Revenue Bond, Series
2015, due in annual instaliments with varying amounts of principal maturing each year, beginning December 1,
2016 through December 1, 2030, with an interest rate of 2.99%. On May 26, 2016, the Corporation issued a
$3,800,000 Instaliment Purchase Revenue Bond, Series 2016, due in annual installments with varying amounts
of principal maturing each year, beginning December 1, 2016 through December 1, 2030, with an interest rate of
2.67%. Both bonds were issued to finance the costs of County renovations, as listed above.
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NOTE 6 — LONG-TERM DEBT —~ CONTINUED

Instaliment Purchase Revenue Bonds - Confinued
Arbitrage is the difference between the yield on the issuer's tax exempt bonds and the investment income

earned on the proceeds. Arbitrage restrictions imposed by the federal government prohibit an issuer from
retaining arbitrage profits when investing bond proceeds at a yield that exceeds the yield on the bonds. Any
excess arbitrage must be relayed to the U.S. Treasury. The Chesterfield County Public Facilities Corporation
(the Corporation) Installment Purchase Revenue Bonds are subject to an arbitrage calculation. As of June 30,

2018, no arbitrage liability exists.
Annual debt service requirements for the Chesterfield County Public Facilities Corporation Instaliment Purchase
Revenue Bonds are as follows:

Year Ending
June 30 Principal Interest Total
2017 3 53,000 $ 137603 % 180,603
2018 207,000 189,745 396,745
2019 424,000 183,915 607,815
2020 436,000 171,898 607,998
2021 448,000 159,742 607,742
2022-2026 2,435,000 576,491 3,011,491
2027-2030 2,797,000 266,583 3,083,583

$ 6,800,000 $ 1686077 $ 8486077

Capital Leases
The County has entered into seven lease agreements as lessee to finance equipment. These lease

agreements qualify as capital leases for accounting purposes and, therefore, have been recorded at the present
value of their future minimum lease payments as of the inception date.

The assets acquired through capital leases are as follows:

Governmental
Assets Activities
Equipment $ 4,851,205
Less: Accumulated Depreciation (2,181,442)

§ 2,669,763
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NOTE 6 — LONG-TERM DEBT — CONTINUED
Capital Leases - Continued

The future minimum lease obligations an
30, 2016, are as follows:

d the net present value of these minimum lease payments as of June

Year Ended June 30, Amount

2017 $ 951,027

2018 862,988

2019 756,176

2020 497,251

2021 498,404

Total minimum lease payments 3,565,846
145,670

| ess, amount representing interest
Present value of minimum lease payments $ 3,420,176

Payments for lease purchase agreements are made by the general fund, special revenue funds, capital project
funds, and debt service fund.

Notes Payable '
- In prior years, the County entered info an agreement to purchase a building that is now the Voter's Registration

office. The original amount of the note was $195,000 and is secured by the building. This note is due in annual
instaliments of $39,000 for five years with no interest, maturing July 31, 2016. ' '

Landfill Closure and Post Closure Care Cosis .
The South Carolina Department of Health and Environmental Control (DHEC) requires landfill operators to

provide for the inspection and maintenance of the physical characteristics of the site, as well as monitoring and
maintenance of the groundwater and gas monitoring systems and the leachate collection and treatment system
for a period of -thirty years following the closing of the landfill DHEC also requires that operators cover the
landfill with a minimum cover of certain permeability. The County’s liability for closure and post-closure care
costs is based on landfill capacity used fo date. The County’s landfill has been closed and is considered fo be
at 100 percent of capacity. Remaining post-closure care costs are $1,107.619 and the long-term liabilities in the
statement of net position include that amount. Post-closure care costs are based on engineering estimates and
are subject to change due to inflation, deflation, technology, andfor applicable laws and regulations and are

reported in the General Fund.

Conduit Debt Obligations )
From time to time, the County has issued Industrial Revenue Bonds fo provide financial assistance to private-

sector entities for the acquisition and construction of industrial and commercial facilities deemed fo be in the
public interest. These bonds are secured by the property financed and are payable solely from payments
received on the underlying mortgage loans. Upon repayment of the bonds, ownership of the acquired facilities
transfers to the private-sector entity served by the bond issuance. Neither the County, nor the State of South
Carolina, nor any political subdivision thereof is obligated in any manner for repayment of the bonds.
Accordingly, the bonds are not reported as liabilities in the accompanying financial statements. Such debt

exceeded $6,000,000 when originally issued.

Payments on general obligation bonds are made by the debt service fund. Governmental activities lease
purchase agreements are paid for by the general fund, special revenue funds, capital project funds, and debt

service fund. Compensated absences are liquidated by the general fund.
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NOTE 7 — UNEARNED REVENUE

At June 30, 2016, unearned revenue consisted of the following:

Victims of Crime Escrow b 49,905
Deferred Tax Revenue 7 319,234
Sheriff's Drug Escrow 8,678
Other 4,125

$ 381,042

NOTE 8 — INTERFUND RECEIVABLES AND PAYABLES

Due To/From Other Funds
interfund balances arise because the County Treasurer utiizes a cash pool to maximize earnings. Interfund

balances at June 30, 2016, were as follows:

Receivable Fund Payable Fund ) Amount

Emergency Preparedness General Fund $ 109,907
General Fund Public Defender Fund 21,345
Industrial Spec Building Construction Generat Fund 493,980
Lottery Fund General Fund 3,688
General Fund Courthouse Expansion Fund 10,635
General Fund Capital Projects Fund - PFC 21,846
Capital Reserve General Fund 2,408,668
E-911 Fund General Fund 78,156
Alligator Fire District General Fund : 14,334
Cash Fire District General Fund 127,283
Harris Creek Fire District General Fund 6,302
Cheraw Fire District General Fund ' 110,211
Pageland Rescue Squad General Fund 13,975
Cheraw Rescle Squad General Fund 24,552
Chesterfield Rescue Squad General Fund 1,878
Jefferson Rescue Squad General Fund 3,789
McBee Rescue Sguad General Fund 35,349
Patrick Rescue Squad General Fund 20,440

General Fund 868,531

Capital Equipment Fund
$ 4,374,869
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NOTE 8 — INTERFUND RECEIVABLES AND PAYABLES - CONTINUED

Transfers To/From Other Funds
The following transfers were made during the year:

Transfers To Transfers From Amount

General Fund Capital Reserve $ 627,977
Generat Fund Sheriffs Department 9,347
General Fund Federal Prisoner Fund 168,169
Capital Projects Fund - PFC General Fund 100,000
Public Defender Fund General Fund 29,632
Alligator Fire District General Fund 5,000
Cash Fire Disfrict General Fund 5,000
Harris Creek Fire District General Fund 5,000

$ 950,125 |

|

E

NOTE 9 — PENSION PLANS
A. South Carolina Retirement System

Plan Description
The County, as the employer, participates in the South Carolina Retirement System (SCRS) Plan — a cost-

sharing, multiple-employer defined benefit pension plan administered by the Retirement Division of the
South Carolina Public Employee Benefit Authority (PEBA). PEBA issues a Comprehensive Annual
Financial Report (CAFR) containing financial statements and required supplementary information for the
Systems' Pension Trust Funds. The CAFR is publicly available on the Retirement Benefits link on PEBA's

website af www.peba.sc.gov. -

Benefits Pr:)vided
SCRS provides retirement and disability benefits, and an incidentat death benefit is available to beneficiaries

of active and retired members of employers who participate in the death benefit program. Benefit terms are
prescribed in Title 8 of the South Carolina Code of Laws, and PEBA does not have the authority to establish
or amend benefit terms without a change in the code of laws. Generally, all employees of covered
employers are required to participate in and contribute to the system as a condition of employment. Key
elements of the benefit calculation include the benefit multiplier, years of service, and average final

compensation/current annuat salary.

An employee member of the system with an effective date of membership prior to July 1, 2012, is a Class
Two member. A Class Two member who has separated from service with at least five or more years of
earned service is eligible for a monthly pension at age 65 or with 28 years credifed service regardless of
age. A member may elect early retirement with reduced pension benefits payable at age 55 with 25 years
of service credit. A member of the system with an effective date of membership on or after July 1,2012, is a
Class Three member. A Class Three member who has separated from service with at least eight or more
years of earned service is eligible for a monthly pension upon satisfying the Rule of 90 requirement that the
total member’s age and the member's creditable service equals at least 90 years. Both the Class Two and
Class Three members are eligible to receive a reduced deferred annuity at age 60 if they satisfy the five or

eight year earned service requirement. !
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NOTE 9 — PENSION PLANS — CONTINUED
. A. South Carolina Retirement System - Confinued

Benefits Provided - Continued
The annual retirement allowance of efigible refirees or their surviving annuitants is increased by the lesser of

1% or $500 every July 1. Only those annuitanits in receipt of a benefit on July 1 of the preceding year are
eligible to receive the increase, Members who refire under the early retirement provisions at age 55 with 25
years of service are not eligible for the benefit adjustment until the second July 1 after reaching age 60 or
the second July 1 after the date they would have had 28 years of service credit-had they not retired.

Contributions
Contribution requirements of the Plan are prescribed in Title 9 of the South Carolina Code of Laws. Upon

recommendation by the actuary in the annual actuarial valuation, the PEBA Board may adopt and present to
the Budget and Control Board for approval an increase in the empioyer and employee contribution rates, but
any such increase may not result in a differential between the employee and total employer contribufion rate
that exceeds 2.9% of earnable compensation. Employees and employers (both Class I and Ilf) are required
fo contribute 8.16% and 10.91%, respectively, of earnable compensation for the year ended June 30, 2016.
Employers also contribute an additional .15% of earnable compensation, if participating in the death benefit

program.
Conftributions to the Plan from the County were $557,448.

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of
Resources Related to Pensions ’

At June 30, 2016, the County reported a net pension fiability of $8,510,760 for its proportionate share of the
collective net pension fiability. The net pension liability was measured as of June 30, 2015. The June 30,
2015 total pension liability, net pension liability and sensitivity information are based on the July 1, 2014
actuarial valuation, which utifized membership data as of July 1, 2014. The total pension liability was rolied-
forward from the valuafion date to the plan's fiscal year ended June 30, 2015 using generally accepted
actuarial procedures. The County's proportion of the collective net pension liability is based on the County's
contributions received by the pension plan relative to the total contributions received by the pension plan for
all participating employers as of June 30, 2015. Based upon this information, the County's proportion of the
collective net pension liability is 0.044875%, a decrease of 0.001284% since June 30, 2014, the prior

measurement date,

For the year ended June 30, 2016, the County recognized pension expense of $11,158. At June 30, 2018,
the County reported deferred outflows of resources and deferred inflows related to the pension:

Cutflows of Inflows of
Resources Resources

Differences between expected and aciual

experience $ 696,692 § -

Net difference between projected and actual
earnings on pension plan investments - 681,273

County contributions subsequent to the
measurement date

Total

557,449
$ 1254141 % 681,273

33




CHESTERFIELD COUNTY, SOUTH CAROLINA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2016

NOTE 9 — PENSION PLANS — CONTINUED

A. South Carolina Retirement System - Continued

Pension Liabilities, Pension Expense, and Deferred Outfiows of Resources and Deferred Inflows of

Resources Related to Pensions - Continued

Deferred outflows of resources of $557,449 related to pensions resulting from the County contributions
subsequent to the measurement date will be recognized as a reduction of the net pensicn Hability in the year
ended June 30, 2016. Any cther amounts reported as deferred outfiows of resources and deferred inflows

of resources related fo pensions will be recognized in pension expense as follows:

Year Ended
June 30
2017 $ 19,675
2018 19,675
2019 71,612

2020 (126,381)
$ (15,419)

Actuarial Assumptions
The total pension liability, determined by the July 1, 2014 valuation, used the following actuarial -

assumptions and methods:

Actuarial cost method Entry age normal

inflation 2.75%

Salary increases 3.5% to 12.5% (varies on service
and includes 2.75% inflation)

Benefit adjustments lesser of 1% or $500 annually

investment rate of return  7.50% (includes 2.75% inflation)

Mortality assumptions are dependent upon the member's job category and gender (RP-2000). This
assumption includes base rates which were automatically adjusted for future improvements in mortality

using published Scale AA projected from year 2000.

‘Actuarial assumptions and methods used in the July 1, 2014, valuation were based on results of an actuarial
experience study performed on data through June 30, 2010, and the next experience study performed on

data through June 30, 2015, is currently underway.

The long-term expected rate of return on pension plan investments is based on the 30 year capital market
outiook at the end of the fourth quarter 2013, as developed by the Retirement Systems’ Investment
Commission in collaboration with its investment consultant. The actuarial long-term expected rates of refurn
represent assumptions developed using an arithmetic building block approach, reflecting observable
inflation and interest rate information available in the fixed income markets as well as Consensus Economic
forecasts. Long-term assumptions for the other asset classes are based on historical results, current market
characteristics, and professional judgment. The long-term expected rate of return is produced by weighting
the expected future real rates of refurn by the target allocation percentage and then adding expected

inflation, and is summarized in the following table:
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NOTE 9 — PENSION PLANS — CONTINUED
A. South Carolina Retirement System - Continued

Actuarial Assumptions - Continued

Target Long-term Expected
Aliocation  Real Rate of Return

Asset Class

Short Term 5% 0.10%

Domestic Fixed income 13% ‘ 0.42%

Global Fixed Income 9% 0.39%

Giobal Public Equity 31% 2.20%

Global Tactical Asset Allocation 10% 0.49% : |

Alternatives 32% 2.40% |

Total Expected Real Return 100% 6.00% |

infiation for Actuarial Purposes 2.75%
8.75% |

Total Expected Nominal Return

Discount Rate
The discount rate used to measure the total pension liability was 7.5%. The projection of cash flows used fo

determine the discount rate assumed that the funding policy specified in the South Carolina Code of Laws
wili remain unchanged in future years. Based on those assumptions, the plan’s fiduciary nét position was
projected fo be available to make all projected future benefit payments of current plan members, Therefore,
the long-term expected rate of return on pension plan investments was applied to all periods of projected

benefit payments to determine the total pension fiability.

Sensitivity of the Net Pension Liability to Changes in the Piscount Rate
The foliowing presents the County’s proportionate share of coflective net pension fiability calculated using

the discount rate of 7.5%, as well as what the County's proportionate share of the net pension liability would
be if it were calculated using a discount rate that is 1% lower (6.50%) or 1% higher {8.50%) than the current

rate:

1% Decrease Discount Rate 1% Increase
(6.50%) (7.50%) {8.50%)

District's proportionate share of the |
collective net pension liability $ 10720837 §$ 8,510,760 $ 6,651,060

Pension Plan Fiduciary Net Position
Detailed information about the pension plan’s fiduciary net position is available in the separately issued

CAFR of the Pension Trust Funds publically available on PEBA's Retirement Benefits’ website at
www.peba.sc.gov, or a copy may be obtained by submitting a request to PEBA, PO Box 11960, Columbia,

SC 29211-1960.
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NOTE 9 - PENSION PLLANS — CONTINUED

B. South Carolina Police Officers Retirement System , |
: |
|

Plan Description
The County, as the employer, participates in the South Carolina Police Officers Retirement System (PORS)

Plan — a cost-sharing, multiple-employer defined benefit pension plan administered by the Refirement
Division of the South Carolina Public Employee Benefit Authority (PEBA). PEBA issues a Comprehensive
Annual Financial Report (CAFR) containing financial statements and required supplementary information for
the Systems' Pension Trust Funds. The CAFR is publicly available on the Retirement Benefits fink on

PEBA's website at www.peba. sc.gov.

Benefits Provided _
PORS provides retirement and disability benefits, and an incidental death benefit available fo beneficiaries

of active and refired members of employers who participate in the death benefit program. Accidental death
benefits are also provided upon the death of an active member working for a covered emplayer whose
death was a natural and proximate result of an injury incurred while in the performance of duty. Benefit
terms are prescribed in Title 9 of the South Carolina Code of Laws, and PEBA does not have the authority
to establish or amend benefit terms without a change in the code of laws. To be eligible for PORS
membership, an employee must be required by the terms of his employment, by election or appointment, to
preserve public order, protect life and property, and detect crimes in the state; to prevent and control
property destruction by fire; or fo serve as a peace officer employed by the Department of Corrections, ihe
Department of Juveniie Justice, or the Department of Mental Health. Probate judges and coroners may
elect membership in PORS. Magistrates are required fo participate in PORS for service as a magistrate.
PORS members, other than magistrates and probate judges, must also earn at least $2,000 per year and
devote at least 1,600 hours per year to this work, uniess exempted by statute. Key elements of the benefit
catcutation include the benefit multiplier, years of service, and average final compensation/current annual

salary.

An employee member of the system with an effective date of membership prior to July 1, 2012, is a Class
Two member. A Class Two member who has separated from service with at lsast five or more years of
earned service is eligible for a monthly pension at age 65 or with 28 years credited service regardless of
age. An employee member of the system with an effective date of membership on or after July 1, 2012, is a
Class Three member. A Class Three member who has separated from service with at least eight or more
years of service is eligible for a monthly pension at age 55 or with 27 years of service regardless of age.
Both Class Two and Class Three members are eligible to receive a deferred annuity at age 55 with five or

eight years of eamned service, respectively.

The annual retirement allowance of eligible retirees or their surviving annuitants is increased by the lesser of
1% or $500 every July 1. Only those annuitants in receipt of a benefit on July 1 of the preceding year are
eligible to receive the increase.

Contributions
Contribution requirements of the Plan are prescribed in Title 9 of the South Carolina Code of Laws. Upon

recommendation by the actuary in the annual actuarial valuation, the PEBA Board may adopt and present to
the Budget and Control Board for approval an increase in the employer and employee contribution rates, but
any such increase may not result in a differential between the employee and total employer contribution rate

that exceeds 5.0% of earnable compensation.
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NOTE 9 — PENSION PLANS — CONTINUED

B. South Carolina Police Officers Retirement System - Continued

Contributions - Continued
Employees and employers (both Class Il and lIl) are required to contribute 8.74% and 13.34%, respectively,

of earnable compensation for the year ended June 30, 2016. Employers also contribute an additional .20%
of earnable compensation for the accidental death program and an additional .20% of earnable
compensation, if participating in the incidental death benefit program.

Contribufions to the Plan from the County were $421,197.

Pension Liabiiities, Pension Expense, and Deferred Qutflows of Resources and Deferred Inflows of
Resources Related to Pensions

At June 30, 2016, the County reported a net pension liability of $5,123,756 for its proporfionate share of the
collective net pension liability. The net pension liability was measured as of June 30, 2015. The June 30,
2015 total pension liability, net pension fiability and sensitivity information are based on the July 1, 2014
actuarial valuation, which utilized membership data as of July 1, 2014. The total pension fiability was rolied-
forward from the valuation date to the plan's fiscal year ended June 30, 2015 using generally accepted
actuarial procedures. The County’s proportion of the collective net pension liability is based on the County's
contributions received by the pension plan relative to the total contributions received by the pension plan for.
all participating employers as of June 30, 2015. Based upon this information, the County's proportion of the
collective net pension liability is 0.235090%, an increase of 0.01658% since June 30, 2014, the prior

measurement date.

For the year ended June 30, 2016, the County recognized pension expense of $98,167. At June 30, 2016,
the County reported deferred outfiows of resources and deferred inflows related fo the pension:

Outflows of Inflows of
Resources Resources
Differences between expected and actual
experience $ 535585 % -
Net difference between projected and actual
earnings on pension plan investments - 105,019
County contributions subsequent to the
measurement date 421,197
Total ' $ 956,782 § 105,018

Deferred outflows of resources of $421,197 related to pensions resulting from the County contributions
subsequent to the measurement date is recognized as a reduction of the net pension liability in the year

ended June 30, 2016.
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NOTE 9 — PENSION PLANS - CONTINUED

B. South Carolina Police Officers Retirement System - Continued

Pension Liabilities, Pension Expense, and Deferred Quifiows of Resources and Deferred Inflows of

Resources Related to Pensions - Continued
Any other amounts reporied as deferred outflows of resources and deferred inflows of resources related fo

pensions will be recognized in pension expense as follows:

Year Ended
June 30
2017 $ (87,839)
2018 (87,839)
2019 (83,354)
2020 {171,534)

3 {430,566)

Actuarial Assumptions ’
The total pension liability, determined by the July 1, 2014 valuation, used the following actuarial

assumptions and methods:

Actuarial cost method Entry age normal

Infiation 2.75%
Salary increases 4.0% to 10.0% (varies on service
and inciudes 2.75% inflation)
Benefit adjustments lesser of 1% or $500 annually |
|

investment rate of return  7.50% (includes 2.75% inflation)

Mortality assumptions are dependent upon the member's job category and gender (RP-2000). This
assumption includes base rates which were automatically adjusted for future improvements in mortality

using published Scale AA projected from year 2000,

Actuarial assumptions and methods used in the July 1, 2014, valuation were based on results of an actuatial
experience study performed on data through June 30, 2010, and the next experience study performed on

data through June 30, 2015, is currently underway.

The long-term expected rate of return on pension plan investments is based on the 30 year capital market
outiook at the end of the fourth quarter 2013, as developed by the Retirement Systems’ Investment
Comrmission in collaboration with its investment consultant. The actuarial long-term expected rates of return
represent assumptions developed using an arithmetic building block approach, reflecting observable
inflation and interest rate information available in the fixed income markets as well as Consensus Economic
forecasts. Long-term assumptions for the other asset classes are based on historical resuits, current market
characteristics, and professional judgment. The long-term expected rate of return is produced by weighting
the expected future real rates of return by the target allocation percentage and then adding expected

inflation, and is summarized in the foliowing table:
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CHESTERFIELD COUNTY, SOUTH CAROLINA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2016

NOTE 9 - PENSION PLANS — CONTINUED

B. South Carolina Police Officers Retirement System - Continued

Actuarial Assumpticns - Continued

Target Long-term Expected

Asset Class Allocation Real Rate of Return

Short Term 5% 0.10%
Domestic Fixed Income 13% 0.42% |
Giobal Fixed Income 9% 0.39%

Global Public Equity 31% 2.20%

Global Tactical Asset Allocation 10% 0.49%

Alternafives 32% 2.40%

Total Expected Real Return 100% 6.00%

inflation for Actuarial Purposes 2.75%

Total Expected Nominat Return 8.75%

Discount Rafe
The discount rate used to measure the total pension liability was 7.5%. The projection of cash flows used fo

determine the discount rate assumed that the funding poiicy specified in the South Carclina Code of Laws
will remain unchanged in future years. Based on those assumptions, the plan’s fiduciary net position was
projected to be available to make all projected future benefit payments of current ptan members. Therefore,
the long-term expected rate of return on pension plan investments was applied to all periods of projected

benefit payments o determine the total pension liability.

Sensitivity of the Net Pension Liability to Changes in the Discount Rate

The following presents the County’s proportionate share of collective net pension Hability calculated using
the discount rate of 7.5%, as well as what the County’s proportionate share of the net pension liability would
be if it were calculated using a discount rate that is 1% lower (6.50%) or 1%higher (8.50%) than the current

rate:

1% Decrease Discount Rate 1% Increase
(6.50%) (7.50%) (8.50%)

District's proportionate share of the
collective net pension liability $ 6,979,752 §$ 5123756 § 3,464,596

Pension Plan Fiduciary Net Position
Detailed information about the pension plan’s fiduciary net position is available in the separately issued

CAFR of the Pension Trust Funds publically available on PEBA’s Retirement Benefits’ website at
www,peba.sc.gov, of a copy may be obtained by submitting a request to PEBA, PO Box 11960, Columbia,

SC 29211-1860.
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CHESTERFIELD COUNTY, SOUTH CAROLINA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2016 '

NOTE 10 - POST RETIREMENT HEALTHCARE BENEFITS

Plan Description
Chesterfield County maintains a single-employer defined benefit plan to provide certain post-refirement

healthcare benefits, in accordance with County ordinances, to all employees hired before July 1, 2009, that
retire from service with at least ten years of service. Employees must meet one or more of the SCRS
eligibility requirements, such as age, length of service, and hire date. Benefits are effective at the date of
retirement or when the employee is eligible for refirement benefits. The County does not issue separate

audited financial statements for this plan.

Funding Policy .
The County currently pays 100% of employer's share of premiums towards eligible retirees’ health

insurance premiums to the State of South Carolina Insurance Benefits Program. The County has chosen io
fund the healthcare benefits on a pay-as-you-go basis through an annual appropriation. For the year ended
June 30, 2016, the County paid $331,731 to provide these benefits to seventy-two eligible retirees.

Annual Other Post-Employment Benefits (OPEB) Cost and Net OPEB Obligation

The County's annual OPEB cost (expense) is calculated based on the annual required contribution of the
emplayer (ARC), an actuariafly determined amount. The ARC represents a level of funding that, if paid on
an ongoing basis, is projected to cover normal costs each year and amortize any unfunded actuarial
liabilities (or funding excesses) over a period not to exceed thirly years. The County’s annual OPEB cost at

June 30, 2016, is as follows:

Annual required contribution $ B08,512
Interest on OPEB obligation 173,624
Adjustment to annual required contribution (160,881)
Annual OPEB cost (expense) 821,275
Contributions made {331,731)
increase (decrease) in net OPER obligation 489,544
Net OPEB obligation - beginning of year 4,031,995
Net OPEB obligation - end of year $ 4,521,539

The County's annual OPEB cost, the percentage of annual OPEB cost contributed to the plan, and the net
OPEB obligation for the fiscal year ended June 30, 2016, and the two preceding fiscal years were as

follows:

Pe}centage of

For the Year Annual OPEB Annuat OPEB Net OPEB
Ended June 30 Cost Cost Contributed Obligation
2014 $994,615 37.50% $3,543,886
2015 $796,227 43.10% $4,031,995
2016 $821.275 47.90% $4,521,539
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CHESTERFIELD COUNTY, SOUTH CAROCLINA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2016

NOTE 10 —~ POST RETIREMENT HEALTHCARE BENEFITS — CONTINUED

Funding Status and Progress
As of June 30, 2014, the most recent actuarial valuation date, the plan was not funded. The actuarial

accrued liability for benefits and, thus, the unfunded actuarial accried liability (UAAL) was $10,122,199.
The covered payroll (annual payroli of active employees covered by the plan) was $6,818,758 and the ratio

of the UAAL to the covered payroll was 148.45%.

Actuarial valuations of an ongoing plan involve estimates of reported amounts and assumptions about the
probability of occurrence of events far into the future. Examples include assumptions about future
employment, mortality, and healthcare trends. Amounts determined regarding the funded status of the plan
and the ARC of the employer are subject to continuai revision as actual results are compared with past

expectations and new estimates are made about the future.

The schedule of funding progress, presented as required supplementary information following the notes to
the financial statements, presents mulfiyear trend information about whether the actuarial value of the plan

assets is increasing or decreasing over time relative to the actuarial accrued liability for benefits.

Actuarial Methods and Assumptions

Projections of benefits for financial reporting purposes are based upon the substantive plan (the plan as

understood by the employer and plan members) and include the types of benefits provided at the time of
each valuation and historical pattern of sharing benefit costs between the employer and plan members at
that point. The actuarial methods and assumptions used include techniques that are designed to reduce the
short-term volatility in actuarial accrued fiabilities and the actuarial value of assets, consistent with the long-
term perspective of the calcufations. Significant methods and assumptions were as follows:

inflation Rate 3.00%

Investment Rate of Return 4.50%, net of expenses

Actuarial Cost Method Projected Unit Credit Cost Method
Amortization Method Level as a percentage of employee payroll
Amortization Period 30-year open amortization

Payroll Growth 3.00%

Initial rate of 6.00%, declining to an ultimate rate of

Medical and Drug Trends
4. 50% after 9 years

NOTE 11 — RISK MANAGEMENT

The County is exposed to various risks of loss related to forts; theft of, damage to, and destruction of assels;
erfors and omissions; injuries to employees; and natural disasters. The County maintains commercial
insurance coverage covering each of those risks of loss. Management believes such coverage is sufficient
to preciude any significant uninsured losses to the County. Setfled claims have not exceeded this

commercial coverage in any of the past three fiscal years.
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CHESTERFIELD COUNTY, SOUTH CAROLINA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2016

NOTE 12 — COMMITMENTS AND CONTINGENCIES

Grants - .
Amounts received or receivable from grant programs are subject fo audit and adjustment by grantor

agencies, principally the federal government. Any disallowed claims, including amounts already collected,
may constitute a liability of the appiicable funds. The amount, if any, of expendifures which may be
disaliowed by the grantor cannot be determined at this fime although the County expects such amounts, if

any, to be immaterial.

Litigation .
The County is a defendant in various lawsulits. Although the outcome of these lawsuits is not presently
determinable, it is the opirion of the County’s legal counsel that resolution of these matters will not have a

material adverse effect on the financial condition of the County.

NOTE 13 — PRIOR PERIOD ADJUSTMENT

The accompanying financial statements reflect an adjustment resulfing from a restatement of the
governmental funds as of June 30, 2016. There was a net increase in fund balance of the General Fund of
$88,921 to reflect an adjustment for an accounting error. The Gounty erroneousiy left a bank account off the
general ledger in relation to the detention center. In addition, this adjustment reflected in the governmental

funds resulted in a restatement of the net position of the governmental activities of $88,921.

The following schedule summarized the effect of the prior period adjustment fo the beginning fund balance
and beginning net position as of June 30, 2016:

Governmental
: Activities General Fund
Net Position/Fund Balance at beginning of year, as previously reported $ (2,123,558) § 1,440166

58,821 88,921

Increase to net position/fund balance for inclusion of bank account

(2,034,637) $ 1,628,087

Net Position/Fund Balance at beginning of year, as restated $

NOTE 14 — SUBSEQUENT EVENTS

Subsequent to June 30, 2016, County Council authorized the foliowing transactions:

s A $3,000,000 Tax Anticipation Note, with an interest rate of 1.20% and a maturity date of March 15,
2017, .

Management has evaluated subsequent events through December 5, 2016, the date on which the financial
statements were available to be issued.
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SCHEDULE 1

CHESTERFIELD COUNTY, SOUTH CAROLINA
BUDGETARY COMPARISON SCHEDULE
GENERAL FUND

FOR THE YEAR ENDED JUNE 30, 2016
Variance with

Final Budget -
Actual Positive
Budget Amounts {Negative)

Original Final

Revenues
$ 8,189,974 § 8,189,974 § 7,942,584 3 (247,390)

Property {axes
Local option sales tax 2,700,000 2,700,000 2,882 0982 282,092
Fees and fines 395,715 385,715 338,273 (57.,442)
Licenses and permits 1,435,000 1,435,000 1,372,768 (62,232}
intergovernmental 3,052,799 3,052,799 3,115,100 62,301
Charges for services 1,452 442 1,452 442 1,201,554 (250,888}
© Misceltaneous 207,197 207,197 265,823 58,626
Fire depariment dues 558,000 558,000 563,465 5,465
Grants 61,707 61,707 710,837 649,130
Contributions 9,000 8,000 21,556 12,556
Total Revenueas 18,061,834 18,061,834 18,514,052 452 218
Expenditures
General Government
Register of deeds 60,000 60,000 31,621 28,379
Voter registration 199,151 199,151 221,430 (22,279}
County administrator 540,309 540,309 562,377 (22,0868)
~ Assessor 443,162 443,162 366,388 76,774
Auditor 223,003 223,003 211,984 11,019
Treasurer / delinguent tax collector 490,622 490,522 488,231 4,291
Building codes 266,140 266,140 246,036 20,104
Public buildings 718,252 718,252 715,634 2,618
Data processing 214,173 214,173 178,037 36,136
' 3,154,712 3,154,712 3,019,738 134,874
Pubiic Safety
Victim's advocate 56,973 56,973 - 56,025 948
Sheriff 2,830,700 2,830,700 2,838 458 (7,758)
Detention center 1,621,366 1,621,366 1,683,661 (62,295}
Coroner 122,550 122,590 148,775 (27,185)
Ambulance 1,403,124 1,403,124 1,403,124 -
Schoo! resource officers 329,842 329,942 310,512 19,430
Civil processors 20,777 20,777 11,454 9,323
Jefferson law enforcement 141,383 141,383 119,187 22,196
Telecommunicators 586,020 586,020 587,030 {1,010}
Animal shelter 380,503 380,503 555,107 (174,604)
Emergency preparedness 160,361 160,361 165,963 {5,602)
7,653,739 7,653,739 7,880,296 (226,557)
Public Works
Road department 2,169,034 2,169,034 2,035,465 133,569
“Landfill 404,406 404,406 440,430 {36,024)
2,573,440 2,573,440 2,475,895 97,545
Economic Development 350,171 350,171 262,020 88,151
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CHESTERFIELD COUNTY, SOUTH CAROLINA

BUDGETARY COMFARISON SCHEDULE

GENERAL FUND

FOR THE YEAR ENDED JUNE 30, 2016

Judicial Administration
Cilerk of court
Probate court
Magistrates
Family court
Sciicitor
Public defender .

Cutture and Recreation
Veterans' affairs
Library

Rescue and Fire Protection

Grant Programs
Other agencies
Other pass through funds

Legislative Oversight

County council members and atlorney
Delegation

Total Expenditures

Excess (Deficiency) of Revenues Over
Expenditures

Other Financing Sources {Uses)
Proceeds from sale of capital assets

Transfers in
Fransfers out

Net Change in Fund Balance

Fund Balance - Beginning of Year

Fund. Batance - End of Year

SCHEDULE 1 - CONTINUED

Variance with
Final Budget -

Actual Positive
Budget Amounts {Negative)
Original Final
403,258 403,258 320,030 83,228
218,077 218,077 215,356 3,721
447,210 447,210 414,484 32,726
186,631 186,631 194,314 (7,683)
- - 78,196 (78,196)
- - 529,222 (529,222)
1,256,176 1,256,176 1,751,802 (495,426)
93,8635 93,635 87,066 6,569
470,257 470,257 509,297 (39,040)
563,892 563,892 596,363 (32,471)
700,000 700,000 £56,631 43,369
2,118,294 2,118,294 1,519,290 599,004
61,707 61,707 732,257 (670,550)
2,180,001 2,180,001 2,251,547 {71,546)
320,216 320,216 397,455 (77,239)
37,147 37,147 37,308 {161)
357,363 357,363 434,763 (77,400
18,789,494 18,789,494 19,328,855 {539,361)
{727,660) (727,660) (814,803} (87,143)
438,000 438,000 582,057 144,057
199,680 199,680 805,493 605,813
L= - {144.632) {144,632)
637,680 637,680 1,242,918 605,238
$ (89,980) % (89,980) 428,115 518,095
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CHESTERFIELD COUNTY, SOUTH CAROLINA

SCHEDULE OF FUNPING PROGRESS FOR RETIREE HEALTH PLAN

SCHEDULE 2

JUNE 30, 2016
Unfunded UAAL as
Actuarial Actuarial Ratio of a% of
Actuarial Accrued Accrued Funded Covered Coverad
Valuation Liability (AAL)  Liability (UAAL) Obligation Payrofl Payroll
Date (B) {B-A) {AIB}) {C) {{B-A)IC)
June 30, 2008 $ 9423551 $ 9,423 551 0.00% % 6,761,434 138.37%
June 30, 2010 9,376,303 9,376,303 0.00% 7,150,278 131.13%
June 30, 2012 10,945,854 10,945,954 0.00% 6,119,699 178.86%
10,122,199 10,122,189 0.00% 6,818,758 148.45%

June 30, 2014

45



SCHEDULE 3

CHESTERFIELD COUNTY, SOUTH CAROLINA
SCHEDULE OF THE COUNTY'S PROPORTIONATE SHARE
OF THE COLLECTIVE NET PENSION LIABILITY
SOUTH CAROLINA RETIREMENT SYSTEM
LAST TEN FISCAL YEARS®

2016 2015

County's Proportion of the Collective Net Pension Liability 0.044875% 0.046158%

County's Proportionate Share of the Collective Net Pension Liability $ 8,510,760 & 7,947,050

County's Covered Payroll $ 4267195 $ 4,190,233

County's Proportionate Share of the Collective Net Pension Liability as a Percentage

of its Covered-Employee Payroll 199.45% 189.66%

Plan Fiduciary Net Position as a Percentage of the Total Pension Liability 57.00% 59.90%

Note to Schedule:

June 30, 2015 was the first year of GASB 68 impiementation, therefore 10-year data is not available yet.

* The amounts presented were determined as of the prior fiscal year ending June 30.

SCHEDULE 4 |
CHESTERFIELD COUNTY, SOCUTH CAROLINA
SCHEDULE OF THE COUNTY'S CONTRIBUTIONS
SOUTH CAROLINA RETIREMENT SYSTEM
LAST TEN FISCAL YEARS
2018 2015

Statutorially Required Contributions $ 557449 § 458,627

Contributions in Relation o the Statutorially Required Contributions 557,449 458,627

$ . $ -

Contribution Deficiency (Excess)

County's Covered-Employee Payroll ' $ 5040222 $ 4,267,195

Contributions as a Percentage of Covered-Employee Payroll 11.06% 10.75%

Note to Schedule:

June 30, 2015 was the first year of GASB 68 implementation, therefore 10-year data is not available yet.
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CHESTERFIELD COUNTY, SOUTH CAROLINA
SCHEDULE OF THE COUNTY'S PROPORTIONATE SHARE
OF THE COLLECTIVE NET PENSION LIABILITY
SOUTH CAROLINA POLICE OFFICERS RETIREMENT SYSTEM

SCHEDULE 5

Contributions as a Percentage of Covered-Employee Payroll

Note to Schedule:

June 30, 2015 was the first year of GASB 68 implementation, therefore 10-year data is not available yet.
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LAST TEN FISCAL YEARS®
2016 2015
County's Proporiion of the Collective Net Pension Liability $.235090% 0.218510%
County's Proportionate Share of the Collective Net Pension Liability $ 5123756 $ 4,183254
County's Covered Payroll $ 2854805 % 2628525
County's Proportionate Share of the Coliective Net Pension Liability as a Percentage
of its Covered-Employee Payroll 179.48% 159.15%
Plan Fiduciary Net Position as a Percentage of the Total Pt_ansion Liability 64.60% 67.50%
Note to Schedule:
June 30, 2015 was the first year of GASB 68 implementation, therefore 10-year data is not available yet.
* The amounts presented were determined as of the prior fiscal year ending June 30.
SCHEDULE 6
CHESTERFIELD COUNTY, SOUTH CAROLINA
SCHEDULE OF THE COUNTY'S CONTRIBUTIONS
SOUTH CAROLINA POLICE OFFICERS RETIREMENT SYSTEM
LAST TEN FISCAL YEARS
2016 2015
‘ Statutorially Required Contributions $ 421,197  $ 390,557
Contributions in Relation to the Statutoriatly Required Contributions 421,197 390,557 |
Contribution Deficiency (Excess) $ - $ -
County's Covered-Empioyee Payroll $ 3065478 $ 2,854,805
13.74% 13.68%




OTHER SUPPLEMENTARY INFORMATION

|
i
!
|
E
i
s
E




L I NQ3H0S

9L0Z '0£ INNP -

SANNL TYLNIWNETAOD HOrvIINON
133HS FONYIYE ONINISINOD
YNIMOYYD HLNOS "ALNNOD QTHYALSTHD

sgz'sil’'t ¢ 92g'LBE 3 0E9/E) $ ges'00z & 889%¢ s - $ 106601 % I9EVPE  §
850'EL0'L 6.9'65E 0£9'2EL ZeR'l 6l (ar)) - 8/6'99 2810z
(avl) - - - (&¥l) E - -
zel'oze - - - - - - z8loze
0Z0's8L 5.9's5€ 0E9'LE) Ze8'161 - - 618'60 -
53/8 B9.6 - - - - - -
65.'6 69.'6 - - - - - -
0EP' 66 08E'GL - £00'6 eeE - HZ0'Sy Sal've
Gpe' e - - - - - - S¥e'le
GRO'VL $ o0ge's) g - $ £00'6 $ ves's $ - $ 820ty - ¢ oO¥s'z $
GG2'eiL'L § B2Z8'L8E  § OESlEl $ SEB'00CZ § 888 § - $ L06'60F § ZO0Ew¥E &
LPe'IE . - - - - - L¥9' /g
¥aR'6¥G £ll'age - 9g1'8L 8g9'e - L0880} -
sil'ez gL'tz - - - - - -
GE0'Z98 & - $ 0£9'sel $ 6.0'72) £ - $ - $ - $ ozigoe %
spunJ spenbg Juauiaedag puny L16-3 pung fexjoT  punid Jeuosiy ssaupsiedeld lapusjag
anuaaay anosay suayg |eiepaq AsueBiewig angd
feroedg '8 S)oUsiqQ
1ejol alid [e30 ]

paufisseun
321088 1930
paubissy
spoaloud eyiden
uoneS|uIIpE [2Ioipnp
Kees oligrg
palLsay
s@ouUElRq pUn4

anlaral pauiesun
:$90IN0SAY JO SMOYU| paLajag

spunj Jayio o} ang
sasuadxs paruose pue
sigeded sjuncooy
Sepiiaqen
SaJUB[EY pUNd PUR ‘Sadinosey
0 smojju patiajag ‘senijiqer

S3GBAI03) JALiO)
SpUny JsYjo Woy ang
18U - 9jqeAla08l SoXE )
sjusEAInbs ysen pue ysen
‘§jossy
S90IN0S8Y JO
SMOIJING Paliajag puk sjessy

oo
~r



GaNNILNOD - L 31NQ3IHOS

126'//6's  § BGR'GGS $ PLPE0ZY $ osl'oge’t § - $

822'208'7 ¢
LT ELY'S 221 'v8% 886'518'E SFE LLIE ) (E20F72) 7LL2ov'E
61272 - (E20'%Z) - (EL0FT) -
Z8L'v8g z81'v8s - - - -
Z90'ove'e - z290'0¥8'e 8re'LLE'L - PLLZOV'E
zgi'oze - - - - -
0Z0'es. - - - - -
£81'88 9/9'L] 86.'99 A4 - PLG PV
£81°8¢ CYE 2£/'99 ¥ZZ 2% - LG
2LL8lY - £89°02¢ PL8'962 EID'PE -
C86'1LE - SES'CL - GEQ'0L -
LEL'P8E g - & zZgo'ole £ tlo'osz $ s8ev'el $ - $
125'//8'c  $ BGB'GES $ FrL¥P'E0ZY § o9gl'ese’y & - § 9g2'087 §
L¥e'LE - - - - -
EQ0'2ZR'E - B6L'LLIEZ'E 1eg'aen - 899'80%'2
569°c61 ZEE'TT aveiys 88Z'6v - 095'86
8z6'8l6'L  $§ 9T8'tiS $ l9v'8ll $ log'sll $ - g - 3
spung pung spungy plng pung Pl eAlasay
[BJUBILIBACS)  82IAISS 1930 sjaalold jusiudinby ucisuedxy 1enden
1alewuop . {endes [ejo], 1esiden asnoynon
120l

8102 ‘0g INAr
SUNNA TVANIWNYIAOD HOrvIINON
LIIHS JONVIVE DNINISINOD
YNITOHUYO HINOS "ALNNOOD A1HId¥3LSIHD

paufiisseun
201093 1G9(
paubissy
s1a9leud euden
Uoeysiuiipe [giolpnip
Ayages olgng
palouissy
'§9uUBIEQ PUNg

|nusAsl paulealn
1$20JN0SY 40 SMOYU| paliaiac

spuny Y0 o} eng
sasuadxs panioge pue
a|qesed sjunoooy
‘Salgery
saole|eg pund pue 'sesinossy
30 SMOU] pallajaq ‘semi|igen

sSajgqen@oal Jaui0
SPUnY Jaylo oy aneg
J8u - B|GBAI9TA) SaXE ]
sjuRleAINba yses pue ysen
'S}as8Y
S92INOSY JO
SMOJINQ pallajag pue sjessy

o
«t



96020t $§ B.IG'9GE $  (0eg'lEl $ egeg'Lal $ (9vi) $ - $ B.8'00 $ Zsloze $ Je8A JO pU3 - se0UBlRd pUnd
0652001 1¥1T96E £087/G 7LE16Z - 356081 08006 - Iea ) 1o Bujuuifiag - secue(eg pung
99%'04 {890'0%) 2Z1'08 {zat'66) (or}) " (poB'gol) (181'c?) zgl'oze saoUE|Rg puUnd Ul aBueys 1aN
{(FBEZEL) 00061 C{LpE'E) - - (69L°89)) - 2£9'6¢2
(81672717 - {I¥E'R) - - [CEIED) - - o ssasUel |
Z88'vh 000'sl - - - - - ZES'BT . Ul SJgjsuel |
- B - - - - - - s19s5E |2j1des 10 8|BS WOl Spasstld
- .- - - - - . - - ‘sasea] |eydes woll speastly
(sesn) seainog Bujoueul Jeyn
> 0GE'e0Z (980'3) PL¥'ER (Z8¥'66) ori) EQZ'L {184°ER) 055082 saunjipuadx3 JBAQ senuanay
’ 0 (Aousyeq) sssoxg
) Gl6'20g'e $80° 192 cel'op Z5E 248 G1L'0E 1534 . gEQ'ES L70'66E
o L0l 20L% ) - ' - - - - - safieyo Jayjo pue jsala)y)
: 18812 LBE'LE - - - - - - tedioud
- [B0IMRS 1B
- - - - - - - E WBisiaao sale|siBan
065'SEL 085'ges - - - - - - . uohzeicld a1y pue snosay
290'86E ) L¥0'B6E uolieisiuilpe jeizpnp
- - - - e - - - ’ SHJOM DN
B90EL0'L - £eL'ov ZSE'2.8 - 8y 9E9'Es - fjejes oligng
sL2'0g - - - 512°0¢ - - - welwwanob jerslien B
uaunNg
saanjipuadxyg
§92'L0%'2 S10'80L 10Z'9g} 048'2LL £95'0¢ LGG'] 8G1'0L- 165688
G2t L - ove - - - GGF' 0L - SUORNAMILOD
0L5'v8 906"y 980'8. - - - - gle'L snoaue)|easy
LB - 06 - - L - - sfuiiea juswysasuy
PL'vLL - - 0L8'TLL - Pra'L - .- 520IA:88 10} s3fIeys
are'eLs - - - 895'0€ “ - 629°£89 [IEIRINEN AT
LBLAG - 18148 - - - - - saUy puz s3a4
015'169 $ 015169 $ - $ - & - $ - & - $ - g saxe} Auedald
senueasy
spung spenhg walijiedsg pund LU~ PUR4 A1S3307  pung JsuSsiid  sssupeledalg Japlisjag
BNUBASY anoassy sleug |eiape AoueBlewg | a1lgng
leloedg jejo) ? S1d4s1q :
all4 |ejol

9102 ‘02 ANNF QAN HYIA SHL HOd
SANNS TYLNIWNEIAOD HOrvANON
SHONVTVE ONNd N| SIDNYHO ONY ‘STHNLIONICXS ‘SINNIATH S0 INSNILYLS ONINIENOD
YNIMO¥YS H1NO0S ‘ALNNOD GI3I44E1SIHD

g TINAaaHIE



LZTELV'S & Z81'veS € B86'GIBE $ BPELIEL & (SL0¥D) $ ¥L.29%c $
SE¢'GZY'S 086'G89 669°/ELE LL¥'EGL PEETLEY'L YP6'96Z')
266'9¥ (8927101} ¥62'8L Le6'c29 (o' 0LL'59L°L
BSF'GLLL - EFE'GFR'| 0289172 ~ (116°229)
(6%'508) - (1167729) - - (1167129}
ZEQ'Y - - - - -

000'Z01 - 000201 000'z01 - -

0ZE'ViE'T - 0ZEv.LE'E CZE'vLIE'Z - -
(28¥'a58'L) {882101) (670'02.%) {68E"Z258") Lov' LTI Lvl'8BlTL
A4 009'829 CLL'89F'Y £06'98. 2 D -

E¥1°902 009'851 eV Y BEY 2 E -

696'9vZ') CO0'691 Z09'95, 209'LLL 0o0'se -

108'816"1 - 208'e19') - 208'e49'} -

065's8.L - - - - -

I¥0'668 -

003'9E% - 00L'vEL 00L'¥EL - -

¥ER'¥IR'Z - G9.'ieg'} gai'Leg'L - -

glLi'oe - - - - -

9G/.'289'C 2EB'GES 199'868'Z ¥15'€08 00F'L 2D
G6Z°LL - i - - - -

ar2'ogl 9e8've oov'l - 00¥'1 -

L - 5z +74 - -

FLv'vLL - - - ~ -

8vZ'eLL - - - - -

LBL'LG - - - - -

ZrL'088°C ¢ 966'LGY $ 9EZ'IB9Z $& 6908 $ - & ivi'eal'L g

spungj pung wv:_._m pung pun4j —ucnu_ SAIBTOY
JEJUBILLIBAOD  831AIBE Jg8( synaload juawdmbg uoisuedxy ie3iden
lofewuop jepden je30 1 [euden asnoyUNoD
jesoL

Q3NNUNOD - 8 ITNAIHOS

9102 ‘O£ ANNT QFANS ¥VaA SHL ¥od
' SAONNE TYANIWNEZAOD HOrvINNON
SAONYIVE ONN NE STONVHO aNY ‘STuNLIONTAXT 'SINNSAIY S0 INIWALYLS ONINIGINOD

YNIIOYYS HLNOS ‘ALNNOD A3ISHE1S3IHD

JBa A lo puz - savueleg pung
leaj jo Suuifag - saouejeg pung

sagueleg pund U abueyn 1N

N0 SRjSURIY
Ul siajsuel ]

s)}asse |B}ideo J0 9fes Wiol) $pasdoly
s8sB3| jejided Wol) Spesntl,
(sesn) seainog Bujoueuly Jeyn

seinipuadxd JeaD senusAay
10 (fousionaq) sseoxg

safileyo Jayo pue jsalay;

jediouid
1B0IAIRS )00

Eisiano annesiBan
uogosioid aly pue anasay
Uohensiulupe [20lpnp

$YI0M Dlgnd
Aiages oljang

Jusliwianoh [eiausg

BUTETH gl
sainjpuedxg

suoHNALIUOY
SNOBUE|S0SIA

sHuirea uswsaay|
$301ASS 10} 898ieun

VETHIETY S|
$9U1 pUe $994
saxe] Auadaly

sSenuaAsy

-—
Ly



82a'lBE ¢ ObY0Z § B¥EGE § aRlt $ 88t $ 2688%C S GIBCL § 0.27Z1 § 6pZL § G6/9'8Z} § IG1'ZZ &
619'95¢ OF¥'0Z BYE'SE 68.'C 8.8') 2562 SB'EL 9ze' L} 688'39 0.F'8E ) L'y
619'0G¢ ovt'oZ 6¥e'ae 682°¢ 2/8'L 298'%E GLE'E) 9eT'LLL 688 0.¥'8g) L
69.'6 - - - - - - PYS'G 09e £l Z260°¢
BOL'6 - - - - - - pre's #1513 g2 260't
0ge's) - - - - - - - - 4% 2671
gge's, ¢ - g - g - g - $ - g - § - $ - $ eV $ averl §
929’18 $ Ovv'0Z $ BYEGE $ 68LE $ 8.8'L $ Z88%Z § G/6€L & O0l.zZzh & &yeL $ slg6z) § ISizz ¢
£14°85¢ 0¥y 0z 6¥E'GE BRLE 8.8 EGG'YT Gi6El LLEOFL 20e's £4Z L2l YEE'DL
Gll'tz ¢ - $ - $ - $ - $ - $ - $ 6GS'ZL % ie $ 2Zee'z $ L1891 §
TE3 L penbg pENDY penbg penbg penbg PENBS  J0msIg el 19isIg JBisig  yomsiy adig
anasey anosay anasay anasey anosay ELEEEY MelelD  aad jeesn el yseq  soyeBiy
Nouzed CE R uosiajer pieIUAlsayY)  MelayD pugjabey SLUBH

6 INUIHOS

810z ‘0g INNOP
SAVNDS INOS3Y 8 SLOMISIA Fuld
133HS JONYIVE DNINIGINGD
VNFIONYD HINOS ‘"AENNOD Q131FELSTHD

Ayases ayqng
paosaY
'Sa0uURlEg U4

anuaAvl paUlEBUn
'SB0INCSSY 0 MO pauaa(]

$asuadxs paniooe pue
a|qeied sjuncooy
saflligen
saoue[eg pung pue 'sennosay
J0 sMoyu| pausejaq ‘seplIqer

SPUNE JAUL0 wWaoy eng
18U - B|QBAIB0E) SaXE
$1essy
$00.nasey Jo
SMOIANQ palsjaq PuE S19s8y

o
Ly



6L9'95E & O¥¥0Z ¢ G6PE'SE & BBLT & 9.9 § 298'vz ¢ G6/6el $§ 9zzLlL & eBe9 & 0ibDzl § L &
11’068 0zZv'el 92821 €26 699792 ¥V 0011 £26'1G1 (68 AT gig'f
{ga0'0Y) 0Z0'? £25°22 (ree's) (1L°22) 8.0 896°2 (£88'78) 996'y (ag2sL) GBS'Z
000’51 - - - - - - - 000°G 000'S 000’6
000'5 1 - - - - - - - 0C0's 000'g 000G
(ga0'se) 0202 €252 {res's) (162°22) 8.0 886’ (£8G'%E) BCH L 88.'22) cor'2)
¥80'Lo/ E0S'02 - 15%'82 ¥1EGy SFy'8l 9G5SRl 000'508 G¥5'6} EIEN ¥15'622
101 - - - - - - - - 0LF -
1BE'LE - - - - - - - - 188'1Z -
06S'GEL £05'08 - 18492 ¥1E'SH Shi'sL G55'aL 0C0's0g S+5'BL FAeralsT4 PLG'6EE
910'902 £25°ZZ g25'zz £Z5 o £25'22 €26 2¢ £25'2¢2 g0t 0lz £09'L8 £96'LG B0L 222
905" V1 E - - - - - - - 905" 1L -
048189 § €I9'22 €75'72 § £o§'zZ § €282 0§ ©E5'ZZ § £28'2Z § SOE'0Z & £0o'LZ $ 5Pl ¢ BOL'MZZ %
12360 penbg penbg penbg penbg penhg penbg " osigend T 15iA8Ig PUIsia Psig edld
anasay anasey anosay anasay anssay anssoy Melsyn 8lld 88l  aad ysen 103ebiy
yained [agop uosiajar pelgeIssy)  melsyn puejaeg SLIeH

0L ITINAIHOS

810Z ‘0% INNC GIANT WYIA FHL YOS

SAYNDS NS 3 SLOMLSIQ M1

S3ONYIVE ONMd NI STONYHO ANV ‘STHUNLIGNIJXT ‘SANNIAZTY 40 INTWILYLS ONINISNOD
VNITOUYD HLNOS ‘ALNNOD A13I44B1STHD

lea ) j0 pug - seoUR|Rg pUNY
leap o BuuwBag - saourjeq pun<

saougleg pund u) abueys jeN

Ul s18gsuR)]
{sesn) seninog Buueyy Jsio

samnyipuadsy o
JBAQ SONUBASY 30 (Aouspya() sssoxg

sableya Jayjo pue 1salajy|
|1edpullg
12aIMeg 108
uonasiold Bl pue anosey
usung
saln)ipuadxy

sTosUB[[RosIN
saxe; Adadold
sanusAsy



Assefs
Cash and cash equivalents

Investments

Liabilities
Due to other governmeants
Due fo taxpayers
Due fo other claimants

CHESTERFIELD COUNTY, SOUTH CAROLINA

COMBINING STATEMENT OF FIDUCIARY NET POSITION

AGENCY FUNDS
JUNE 30, 2016

SCHEDULE 11

Treasurer's

Clerk of Court Magistrates Ofiice Total
$ 201,943 116,428 $ 10,926,440 § 11,244,811
- - 7,271,852 7,271,852
$ 201,943 116,428 $ 18,198,292 $ 18,516,663
3 - - $ 17,060,060 $ 17,060,060
- - 386,939 386,939
201,943 116,428 751,293 1,069,664
3 201,943 116,428 $ 18,198,282 § 18,516,663
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CHESTERFIELD COUNTY, SOUTH CAROLINA

SCHEDULE OF REVENUES AND EXPENDITURES BY FUNDING SOURCE

LIBRARY

FOR THE YEAR ENDED JUNE 30, 2016

SCHEDULE 12

Beginning Ending
Source of Funds Balance Revenues Expenditures Balance
L ocal Sources: .
County or tax appropriation $ - $ 396535 $ 396,535 % -
Fees, fines, and other local revenue 28,236 32,205 32,462 27,979
Gifts & Donations - - - -
Other Locai - - - -
28,236 428,740 428,997 27,979
State Sources:
* State aid - 75,000 75,000 -
* Education Lottery - 30,568 30,715 (146)
* Other state - 5,300 5,300 -
- 110,869 111,015 : {1486)
Total All Sources of Funds $ 28,236 § 539608 $ bH40,012 § 27,833

* jndicates funds administered through the South Carolina State Library.
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SCHEDULE 13

CHESTERFIELD COUNTY, SOUTH CARCLINA
SUMMARY SCHEDULE OF COURT FINES, ASSESSMENTS, AND SURCHARGES
FOR THE YEAR ENDED JUNE 30, 2016

Amount Amount Amount
Retained by Remitted to Allocated fo

: Total Counfy Stafe Victims'

Clerk of Court: Collections Treasurer Treasurer Services
Fines and fees $ 380,756 % 173,978 & 206,778 % -
Assessments 2,467 - 1,718 749
Surcharges 20,200 6,574 13,626

$ 403423 % 173,978 § 215070 § 14,375

Magistrates Court;

Fines and fees $ 214253 % 213,162 % 1,091 % -
Assessments 177,917 - 153,800 24117
Surcharges 83,664 - 74,086 9,578

$ 475834 % 213,162 § 228,977 % 33,685

Victim's Advocaie
Amount reserved for victim's advocate, beginning of year $ 40,264

Pius: Amount allocated to victim's advocate 48,070
Less: Amounts spent for victim's advocate
from assessments and surcharges:

Salaries and benefits % 50,505

Operating expenditures 5,533

Unearned revenue (802)

(55,236)

Amount reserved for victim's advocate, end of year $ 33,098
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SUPPLEMENTARY INFORMATION REQUIRED BY THE STATE OF SOUTH CAROLINA




