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McAbee, Schwartz, Halliday @5 Co.

A PROFESSIONAL CORPORATION
CERTIFIED PUBLIC ACCOUNTANTS AND CONSULTANTS

To Chesterfield County Council
Chesterfield, South Carolina

INDEPENDENT AUDITOR’S REPORT

We have audited the accompanying financial statements of the governmental activities, each major fund, and
the aggregate remaining fund information of Chesterfield County, South Carolina (the “County”), as of and for
the year ended June 30, 2017, and the related notes to the financial statements, which collectively comprise the
County's basic financial statements, as listed in the table of contents.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation
of the financial statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity's internal control. Accordingly, we
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of significant accounting estimates made by management, as well as evaluating the overall

presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions. .

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, each major fund, and the aggregate remaining fund information
of Chesterfield County, South Carolina, as of June 30, 2017, and the respective changes in financial position, for
the year then ended in accordance with accounting principles generally accepted in the United States of

America.
824 E. MAIN STREET, 29302 MEMBERS OF: AMERICAN INSTITUTE OF CERTIFIED PUBLIC SPARTANBURG (864) 583-0886
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To Chesterfield County Council
Page Two

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the Management’s
Discussion and Analysis, Budgetary Comparison Scheduie - General Fund, Schedule of Funding Progress for
Retiree Health Plan, Schedules of County's Proportionate Share of the Net Pension Liability, and Schedules of

the County's Contributions, as listed in the table of contents, be presented to supplement the basic financial

statements. Such information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting for
placing the basic financial statements in an appropriate operational, economic, or historical context. We have
applied certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of management
about the methods of preparing the information and comparing the information for consistency with
management’s responses to our inguiries, the basic financial statements, and other knowledge we obtained
during our audit of the basic financial statements. We do not express an opinion or provide any assurance on
the information because the limited procedures do not provide us with sufficient evidence o express an opinion

or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the County's basic financial statements. The combining and individual nonmajor fund financial
statements and the supplementary information required by the State of South Carolina are presented for
purposes of additional analysis and are not a required part of the financial statements.

This information is the responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the basic financial statements. Such information has been
subjected to the auditing procedures applied in the audit of the basic financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying accounting and
other records used to prepare the basic financial statements or to the basic financial statements themseives,
and other additional procedures in accordance with auditing standards generally accepted in the United States
of America. In our opinion, the combining and individual nonmajor fund financial statements and the
supplementary information required by the State of South Carolina are fairly stated, in all material respects, in
relation to the basic financial statements as a whole.

A, MM«@" ffMM% 4+ G

Spartanburg, South Carolina
November 27, 2017




MANAGEMENT’S DISCUSSION AND ANALYSIS

As management of Chesterfield County, South Carolina (“the County”), we offer the readers of the
County’s financial staterents this narrative overview and analysis of the financial activities of Chesterfield
County, South Carolina for the fiscal year ended June 30, 2017. We encourage readers to consider the
information presented here in conjunction with the County's financial statements.

FINANCIAL HIGHLIGHTS

The following are key financial highlights for the fiscal year:

= Chesterfleld County's liabilites and deferred inflows of resources exceeded its assels and
deferred outflows of resources as of June 30, 2017 by $264,886 (net position). This is primarily
due to the implementation of GASB No. 68 related to Accounting and Financial Reporting for
Pensions in prior years. For additional information, please refer to the notes to the financial
statements.

»  Governmental activities have a negative unrestricted net position balance of $23,103,862. This is
primarily due to the implementation of GASB No. 68 related to Accounting and Financial
Reporting for Pensions in prior years. For additional information, please refer fo the notes to the

financial statements.

* The County's net position increased by $1,165,924 during the fiscal year, ’primarily due to an
increase in millage rates, increasing tax collections.

= At the close of this fiscal year, the County’s combined governmental funds reported ending fund
balances of $16,369,452, an increase of $1,092,782 from the prior year.

= At'June 30, 2017, unassigned fund balance for the General Fund was $1,207,235, a decrease of
$162,033 from the prior year.

OVERVIEW CF THE FINANCIAL STATEMENTS

The following discussion and analysis is intended to serve as an introduction to the County's basic
financial statements as they are presented. The basic financial statements are comprised of three
components: 1) government-wide financial statements, 2) fund financial statements, and 3) notes to the
financial statements.. This report also contains supplementary information in addition to the basic

financial statements themselves. .

Government-Wide Financial Statements ‘

The government-wide financial statements are designed to provide readers with a broad overview of the
County’s finances, in a manner similar to a private-sector business. These statements consist of a
statement of net position and a statement of activities, which report information about the overall financial

position and activities of the County government as a whole.

The statement of net position presents information on all of the County's assets, deferred outflows of
resources, liabilities and deferred inflows of resources, with the difference between all four reported as
net position. One can think of the County's net position as a measure of financial health. Over time,
increases or decreases in the County's net position is one indicator of whether financial heaith is

improving or deteriorating.

The statement of activities presents information showing how the County’s net position changed during
the most recent fiscal year. All of the current year's revenues and expenses are accounted for in the
statement of activities, regardiess of when cash is received or paid. The focus of the statement of
activities is on the net cost of activities provided by the County.
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Both of the government-wide financial statements distinguish functions of the County that are principaliy
supported by taxes and intergovernmental revenues {governmental activities) from other functions that
are intended to recover ali or a significant portion of their costs through user fees and charges (business-
type activities). The governmental activities of the County include general government, public safety,
public works, economic development, judicial administration, culture and recreation, rescue and fire

_ protections, legislative oversight and other.

Fund Financial Statements
The fund financial statements provide more detailed information about the County's most significant

funds. A fund is a grouping of related accounts that is used to maintain control over resources that have
been segregated for specific activities or ohjectives. Chesterfield County, like other state and local
governments, uses fund accounting to ensure and demonstrate compliance with finance-related legal
requirements. All of the funds of the County can be divided into two categories: governmentaf funds and

fiduciary funds.

Govemmental Funds - Governmental funds are used to account for the County’s generat government
activities. Unlike the government-wide financial statements, governmentat fund financial statements are
reported using current financial rescurces. Revenues are recognized to the degree that they are
available to finance expenditures of the fiscal period being reported.

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmental funds with similar
information provided for governmental activities in the government-wide financial statements. By doing
so, readers may better understand the iong-term impact of the government's near-term financing
decisions. Both the governmental fund balance sheet and the governmental fund statement of revenues,
expenditures, and changes in fund balances are accompanied by a reconciliation that facilitates this

comparison.

The County maintains twenty individual governmental funds. The General Fund, which is considered to
be a major fund, accounts for alf financial resources except those required to be accounted for in ancther
fund. The Industrial Spec Bullding Construction Fund, a capital project fund, which accounts for the
expenditures related to the construction of industrial spec buildings to be held for resale, is also
considered to be a major fund. The Capital Projects Fund - Public Facilities Corporation accounts for the
debt issuance and expenditures related to the renovations of the current courthouse, and is also
considered to be a major fund. The County’s remaining funds are presented as non-major funds.

The County adopts an annual appropriated budget for its General Fund. A budgetary comparison
schedule has been provided for the general fund as required supplementary information.

Fiduciary Funds — Fiduciary funds account for assets held by the County in a trustee capacity or as an
agent on behalf of others. The resources of the fiduciary funds are not available to support the County’s
programs and are therefore excluded from the government-wide financial statements.

Notes to Financial Statements
The notes provide additional information that is essential to a full understanding of the data prov:ded in

the government-wide and fund financial statements.

. Other Information

In addition to the basic financial statements and accompanying notes, this report presents a combining
balance sheet and combining statement of revenues, expenditures and changes in fund balance for the
non-major governmental funds, a combining balance sheet for the agency funds, and several other

schedules.




‘ GOVERNMENT-WIDE FINANCIAL ANALYSIS

As noted earlier, the statement of net position presents the difference between the County’s assets,
deferred outflows of resources, liabilities and deferred inflows of resources and over time may serve as
an indicator of its financial position. In the case of Chesterfleld County, assets and deferred outflows of
resources were less than liabilities and deferred inflows of resources by $264,886 af the close of the most

recent fiscal year.

The following tabie presents a summary of the statement of net position as of June 30, 2017:

Table 1

{ Chesterfield County’s Net Position
{ Total
£ Governmental Percent
- Activities Change
£ 2017 2016 2017-2016
£ Current and Other Assets $ 18,132,991 $ 16,921,507 7.2%
o Capital Assets 18,146,943 18,473,419 -1.8%
£ Total Assets 36,279,934 35,394,926 2.5%
Total Deferred Outflows of Resources 4,087,052 2,210,923 84.9%
/ Total Assets and Deferred Qutflows of
Resources $ 40,366,986 $ 37,605,849 7.3%
P Current Liabilifies $ 3,940,051 $ 2,920,842 7.5%
Non-Current Liabilities 37,394,392 35,219,705 6.2%
) Total Liabilities 40,534,443 38,140,547 6.3%
£ Total Deferred Inflows of Resources 97,429 849,000 -88.5%
Net Position
¢ Net Investment in Capital Assets 7,739,451 7,351,872 5.3%
Restricted : 15,009,625 1,165,482 1195.6%

Unrestricted (23,103,962) (9,901,152) -133.3%
_ Total Net Position (264,886) (1,383,698) 80.9%
f Total Liabilities, Deferred Inflows of
Resources and Net Position $ 40,366,986 § 37,605,849 7.3%

The County’s total assets at year-end increased $885,008 or 2.5% primarily due to renovations to the
County's Judicial Center and the purchase of various equipment.

Capital assets, net of depreciation decreased $326,476 or 1.8%. The decrease was primarily due to the
items listed above, offset by current year depreciation.




The County's fong-term liabilities are comprised mainly of three components: general obligation bonds,
instaliment purchase revenue (IPR) bonds and capital leases. Long-term liabilities increased $2,174,687
or 6.2%, primarily due to an increase in the net pension fiability. More detailed information on the capital
assets and long-term debt activity are provided in the notes to the financial statements.

’ The following table summarizes the change in net position of the County for the year ended Jung 30,
& - 2017: .

Table 2
Changes in Chesterfield County’s Net Position
Total
Governmental Percent
Activifies Change
2017 2016 2017-2016
Revenues:
Program Revenues: .

¢ Charges for services $ 5233024 $ 5,528,511 -5.3%
& Operating grants and contributions 1,615,218 1,625,345 -0.6%
; Capital grants and contributions 190,000 355,000 -46.5%
General Revenues:
Property taxes 11,210,098 10,154,186 10.4%
Other taxes 4,946,121 4,683,921 5.6%
£ Grants 1,813,002 1,732,862 4.6%
g Gain/{Loss) on sale of capital assets 66,265 (822,181) 107.2% |
Other 380,814 403,776 -5.7% |
Total Revenues 25,454,542 23,561,420 8.0%
i .
. Expenses:
:'_ Generai government 3,898,332 3,184,762 22.4%
. Public safety 9,436,746 - 8,838,172 6.8%
Public works 2,691,811 2,897,202 <7.1%
Economic development 266,163 906,746 -70.6%
- Judicial administration 2,186,038 1,763,896 23.9%
Culture and recreation 620,837 603,262 2.9%
' Rescue and fire protection 1,497,747 1,450,128 3.3%
P Non-departmental/other agencies 2,891,699 2,163,798 33.6%
Legisiative oversight 410,208 833,809 -50.8%
£ Interest and other charges 388,437 268,708 44.8%
/ Total Expenses 24,288,618 22,910,481 6.0%
p Change in net position 1,165,924 650,939 79.1%

Beginning net position . . (1,383,698) (2,123,558) 34.8%
‘ Prior period adjustment (47,112) 88,921 153.0%
‘ Ending net position $ (264,886) $ (1,383,698) -80.9%

Governmental Activities

Governmentsl activities increased the County's net position by $1,165,924 during the current fiscal year.

¢ The key elements were increases in property taxes and other taxes due to an increase in millage rates.
{ The costs for all governmental activities were $24,288,618 for the fiscal year. Providing activities for
{ public safety was the largest expense ($9,436,748) to the County. The total cost to the County for

providing general government administration was ($3,898,932), which includes various administrative
functions such as county administrator, assessor, auditor, and freasurer.
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Total revenues increased $1,893,122 or 8.0%, primarily due to the increase in property and other tax
collections. :

Revenues by Source: Governmental Activities

Operatciir:EnR;SCapital Grants  Other
2%
U | S

Charges for Services
21% axes

p3%

Taxes B Charges for Services []1 Operating & Capital Grants [J Grants B Other

Total expenses increased by $1,378,137 or 6.0%, primarily due to building renovations, coupled with
increases in personnel costs.

Expenses by Category: Governmental Activities

14% 4% 16%

457

General Govt @ Public Safety O Public Work [ Economic Development
@ Judicial [ Non-dept/Other Agencies B Other Depts




FINANCIAL ANALYSIS OF THE COUNTY’S FUNDS

As noted earlier, the County uses fund accounting to ensure and demonstrate compliance with finance-
related iegal requirements.

Governmental Funds

The focus of the County's governmental funds is to provide information on near-term inflows, outflows,
and balances of expendable resources. Such information is useful in assessing the County’s financing
requirements. In particular, unreserved fund balance may serve as a useful measure of a government's
net resources available for spending at the end of its fiscal year.

The General Fund is the major governmental fund of the County. At the end of the fiscal year,
Chesterfield County reported an unassigned fund balance of $1,207,235 in the General Fund. Total fund
balance for all the governmental funds was $16,369,452. As a measure of the General Fund’s liquidity,
the total unassigned fund balance represents 6.3% of total general fund expenditures.

The County has sixteen special revenue funds. Eleven special revenue funds account for fire protection
and rescue squad services provided to various sections of the County. The other funds account for
revenues provided from various funding sources for grants, public defender, E-911, and the sheriff's
department drug law enforcement aclivities. :

During the year, the County also operated five capital project funds. Three of these funds, the Capital
Reserve Fund, the Industrial Spec Building Construction Fund and the Capital Projects Fund - Public
Facilities Corporation, were determined to be major funds. '

The County also maintains a Debt Service Fund that accounts for the property taxes levied and collected
to pay principal and interest on the outstanding generaf obligation bonds.

GENERAL FUND BUDGETARY HiGHLIGHTS

A budgetary comparison schedule for the General Fund is provided in the Required Supplementary
Information. The schedule shows the original adopted budget, the final budget, the actual results on
GAAP basis, and the variance between budget and actual. After the original budget is approved, it may
be revised for a variely of reasons such as unforeseen circumstances, new bond or loan proceeds, new
grant awards, or other unanticipated revenues. The General Fund budget was not revised during the

current fiscal year.

Actual revenues exceeded budgeted revenues by $141,318, primarily due to an increase in charges for
services and grants for economic development projects. Actual expenditures were less than budgeted
expenditures by $632,011, primarily due to not completing as many economic development projects as

planned during the year.

CAPITAL ASSET AND DEBT ADMINISTRATION

Capital Assets
Chesterfield County’s investment in capital assets for its governmental activities as of June 30, 2017,

totaled $18,146,943, net of accumulated depreciation. This investment in capital assets includes land,
buildings and building improvements, vehicles, furniture and equipment. The roads (i.e. infrastructure
assets) added during the fiscal year are also included.

Some of the major capital asset expenditures during the current fiscal year included renovations to the
County's Judicial Center and the purchase of various equipment.




Net capital assets at June 30, 2017 and 2016 included:

Total Percent

Governmental Activities - Change
2017 2016 2017-2016
Land $ 539,884 §$ 539,884 0.0%
Construction in Progress 571,306 338,866 68.6%
Buildings and Improvements 12,186,703 12,527,917 -2.7%
Vehicles/Machinery/Equipment 4,849,050 5,066,752 -4.3%
$ 18,146,943 § 18,473,419 -1.8%

Additional information on the County’s capital assets can be found in Note 4.

Long-Term Debt
The legal limit on the amount of general obligation bond indebtedness that a County can incur is 8% of

their assessed valus. At the end of the current fiscal year, the County had tfotal long-term debt
oulstanding of $15,468,192. General obligation bonds constitute 40.1% of long-term debt and are backed

by the full faith and credit of the County. The next largest long-term debt for the County is comprised of .

two instaliment purchase revenue bonds {43.6%). The remaining long-term debt for the County is five
capital leases (16.3%).

Total Percent

Governmental Activities Change
2017 2016 2017-2016
General obligation bonds $ 6,193,751 % 6,694,613 -7.5%
Instaliment purchase revenue bonds 6,747,000 6,800,000 -0.8%
Capital leases 2,527 441 3,420,176 -26.1%
Notes payable - 39,000 ~-100.0%
: . $ 15,468,192 $ 16,953,789 -8.8%

During fiscal year 2016, the County entered into an installment Purchase and Use Agreement with the
SCAGOQ Public Facilittes Corporation for Chesterfield County (the Corporation). This 501(c)3 is a blended
component unit of the County due to the specific charitable purpose of the Corporation to serve as a
"support organization" for the capital projects of the County. Because of this, the installment purchase
revenue bonds issued by the Corporation is blended with that of the County.

The County's capital leases decreased $892,735 from the prior fiscal year. During fiscal year 2017, the
County did not enter into any new lease agreements. The County made payments totaling $892,735 on
existing capital leases, paying off three during the year.

Other long-term obligationslof the County include accrued compensated absences of $754,452 and
landfill closure and post closure costs of $568,500.

- Additional information on the County’s fong-term debt can be found in Note 6.




ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS AND RATES

Local, national and international economic factors influence the County's revenues. Positive economic
growth is correlated with increased revenues from property taxes, sales taxes, charges for services, as
well as state and federal grants. Economic growth in the local economy may be measured by a variety of
indicators such as employment growth, unemployment, new construction, and assessed valuation.

= As of July 2017, the unemploynﬁent rate for Chesterfield County was 4.4%. Statewide
unemployment was at 3.9%, while the nationwide average was 4.3%.

= n 2008, the South Carclina General Assembly enacted property tax reform legislation. The
legislation imposed limitations on the millage rate increase and on increased in assessed
valuations due to reassessment at 15%. For the tax year 2017, the County did not reassess
property valuations and added an additional 1.01 mills for county operations and 3.95 mills for
debt service.

County Council adopted a budget for fiscal year 2018, where budgeted expenditures are projected to be
$19,091,5639, a decrease of approximately $199,018 or 1% over the fiscal year 2017 budgeted
expenditures, as to approximately reflect fiscal year 2017 actual expenditures. The County has added no
major new programs or initiatives to the fiscal year 2018 budget. '

REQUESTS FOR INFORMATION

This financial report is designed to provide a general overview of Chesterfield County, South Carolina’s
finances for all those with an interest in the government's finances. Questions concerning any of the
information provided in this report or requests for additional information should be addressed to the
County Administrator, Chesterfield County, 178 Mill Street, Chesterfield, SC 29709.
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CHESTERFIELD COUNTY, SOUTH CAROLINA
STATEMENT OF NET POSITION
JUNE 30, 2017

Assets
Cash and cash equivalents
Taxes receivable - net
Other receivables
Due from other governments
Asset held for resale
Capital assets - net of accumulated depreciation

Beferred Outflows of Resources -
Deferred amounts related to pensions

Liabilities
Accounts payable and accrued expenses
Retainage payable
Accrued interest payable
Non-current liabilities:
Due within one year:
(General obligation bonds
Instaliment purchase revenue bonds
Capital leases
Landfifl post-closure costs
Bue in more than one year:
General obligation bonds
Instaliment purchase revenue bonds
Capital leases
Compensated absences
Landflll post-closure costs
Other post-employment benefit obligation
Net pension liability

Deferred Inflows of Resources
Uneamed revenue

Net Position
Net investment in capital asseis
Resfricted for:
Public safety
Public works
Economic development
Expendable
Nonexpendable
Judicial administration
Capital projects
Debt service
Unrestricted

The accompanying notes are an integral part of these statements.
11

EXHIBIT A

Governmental
Activities

13,951,493
680,566
762,554
625,697

2,102,681

18,146,943

36,279,934

4,087,052

1,331,401
6,937
183,337

512,347
207,000
824,029

75,000

5,681,404
6,540,000
1,703,412
754,452
493,500
4,944,747
17,276,877

40,534,443

97,429

97,429

7,739,451

769,712
386,277

846,970
2,102,681
845,520
10,093,259
255,208
(23,103,962)

(264,886)




EXHIBITB

; CHESTERFIELD COUNTY, SOUTH CAROLINA
A STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2017

Program Revenue
Net (Expense)
e Operating  Capital Grants Revenue and
. Charges for Grants and and Changes’in
Eunctions/Programs Expenses Services Contributions Contributions Net Position
) Primary government )
Governmental activities
e General government $ 3,898932 $ 221,796 & 89,743 § . - $ (3,587,393)
Public safety 9,436,746 2,403,938 375,808 - (6,657,000)
£ Public works 2,691,811 1,624,317 677,365 . - " {390,129)
; Economic development 266,163 : - 136,112 190,000 59,049
¢ Judicial administration 2,186,038 474,001 179,308 - - (1,532,729)
¢ Culture and recreation 620,837 33,372 156,882 - {430,583)
f':_ Rescue and fire protection 1,497,747 475,600 - - (1,022,147)
H Non-departmental/cther agencies 2,891,699 - - - (2,891,699)
& Legislative oversight 410,208 - - - (410,208)
Interest and other charges 388,437 - - - (388,437)
] 24,288,618 5,233,024 1,615,218 190,000 {17,250,378)
¢ General revenues;
Taxes:
Property taxes, levied for general purposes $ 8,840,451
Property taxes, levied for rural fire service 879,970
Property taxes, levied for debt service 489,677
¢ Fees in lieu of taxes 1,981,333
p Local option sales tax 2,964,788
. Grants and contributions not restricted to specific programs 1,813,002
£ Unrestricted investment earnings 101
: Gain on sale of capital assets 66,265
¢ ' : Miscellaneous _ 380,713
g Total general revenues __ 18,416,300
Change in Net Position 1,165,924
Net Position - Beginning of Year, as Resiated (1,430,810
;
) Net Position - End of Year $  (264,886)

The accompanying notes are an integral part of these statement
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EXHIBIT C1

CHESTERFIELD COUNTY, SOUTH CAROLINA
BALANCE SHEET
GOVERNMENTAL FUNDS
JUNE 30, 2017

Capital
’ Industrial Spec Projects Fund-
Building Public Nonmajor Total
) Capital Construction Facilities Governmental Governmental
General Fund Reserve Fund Fund Corporation Funds Funds
p Assets and Deferred Outflows
of Resources
£ Assets:
Cash and cash equivalents $§ 7733076 § - 8§ - § 5060700 % 1,157,717 § 13,051,493
Taxes receivable - net 431,264 155,816 - - 103,486 690,566
) Due from other funds 38,983 4,386,436 668,076 - 1,113,417 6,206,912
Due from other governments 625,697 - - - - 625697
Other receivables 700,677 - - - 61,877 762 554
i Asset held for resale - - 2,102,681 - - 2,102,681
£ $ 9529697 $ 4542252 $ 2770757 $ S080Y00 $ 2436497 $ 24,339,903
I3 Liabifities, Deferred Inflows of
Resources and Fund Balances
L Liabilities:
: Accounts payable
and accrued expenses $ 678,375 % - 8 - % 81,521 % 95193 $ 855,089
) Accrued payroll 476,312 - - - - 476,312
£ Due to other funds 6,167,929 - - 12,270 26,713 6,206,912
P Retainage payable - - - 6,937 6,937 |
7,322,616 - - 100,728 121,906 7,545,250
£ Deferred Inflows of Resources: |
. Unearned revenus 313,629 67,065 - - 44 507 425,201
2 313,629 67,065 - - 44,507 425,201 |
Fund Balances: |
¢ Nonspendable ‘
. Asset held for resale - - 2,102,681 - - 2,102,681
& .
. Restricted
P Public safety 54,551 - - - 715,161 769,712
Public works 386,277 - - - - 386,277
;- Economic development 178,894 - 668,076 - - 846,970
Judiciat administration - - - - 645,520 645,520
i Capital projects - 4 475187 - 4,959,972 658,100 40,093,259
’ Debt service - - - S 255,208 255,206
Assigned
Public safety 31,866 - - - - 31,866
£ Culture and recreation 34,628 “ - - - 34,629
) Unassigned 1,207,235 - - - {3,903) 1,203,332
¢ 1,893,452 4,475,187 2,770,757 4,950,972 2,270,084 16,369,452
$ 9529697 $ 4542267 § 2770757 $ 5060700 $ 2436497 § 24,339,003

The accompanying notes are an integral part of these statements.
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EXHIBIT C-2

CHESTERFIELD COUNTY, SOUTH CAROLINA
RECONCILIATION OF TOTAL GOVERNMENTAL FUND BALANCES
TO NET POSITION OF GOVERNMENTAL ACTIVITIES
JUNE 30, 2017

Fund Balance - Tofal Governmental Funds $ 16,369,452

Amounts reported for governmental activities in the Statement of Net Position are different
because: .

Capital assets used in governmental activites are not financial resources and therefore are

not reported in the governmental funds. 18,146,943
Uncollected delinquent tax revenue is not available in the current period and therefore not

reported in the funds. 327,772
Pension related deferred outflows 4,087,052

Non-current liabilities, including bonds payable, are not due and payable in the current
period and therefore not reported in the funds:

Other post-employment benefit obligation (4,944,747
Accrued interest payable . {183,337)
Net pensicn liability (17,276,877}
Long-term debt (16,791,144)
Net Position of Governmental Activities in the Statement of Net Position $ _ (264,886)

The accompanying notes are an integral part of these statements.
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EXHIBIT D1

CHESTERFIELD COUNTY, SOUTH CAROLINA |
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2017

i Capltal
i Industrial Spec Projects Fund-
* Building Public Nonmajor Total
Capital Construction Facllities Governmental Governmental
General Fund Reserve Fund Fund Corporation Funds Funds
I Revenues ’
K Property taxes - $ B140,435 § 2,871,997 § - § - $ 2170761 § 13,182,883
£ l.ocal option sales tax 2,964,788 - - - - 2,964 788
K Fees and fines 353,564 - - - 969 354,933
g Licenses and permits 1,377,428 - - - - 1,377,428
Intergovernmentat 3,005,553 - 190,600 - 1,237,242 4,523 495
i Charges for services ' 1,290,885 - - - 483,753 1,774,638
A investment earnings - - - - 101 101
Miscellaneous 347,531 - - - 33,182 380,713
® Fire department dues 475,600 - - - - 475,600
£ Granis 261,098 - - - - 261,098
Contributions 10,323 - - - 78,729 84,052
i 18,317,305 2,871,997 190,000 - 4,000,437 25,379,739
rs Expenditures
X Current: :
( General government 3,103,508 - 15,804 .- 37,271 3,156,683
: Public safety 7,096,018 - - - 521,448 8,517,466
e Public works 2,500,399 - -7 - 744,132 3,244,531
% Economic development 270,047 - - - - 270,047
i Judicial administrafion 1,218,505 - - - B85,586 2,104,091
% Culture and recreation 612,615 - - . - 612,615
r's Rescue and fire protection 569,570 - - - 889,564 1,459,124
% Grant programs 2,468,491 - . - - 2,468,491
P Legislative oversight 410,448 - - 297,720 - 708,168
E Debt Service:
£ Principal - - - 39,000 1,446,587 1,485,597
Interest and other charges - - - - 349,561 349,561
IS 19,149,601 - 15,904 336,720 4,874,149 24,376,374
s Excess {Deficiency) of Revenues Qver
Expenditures (832,296) 2,871,897 174,006 (336,720} (873,712} 1,003,365
£
Other Financing Sources {Uses)
Proceeds from sale of capial assets 11,317 .- - - 78,100 89,417
% Transfers in 873,414 - - _ 68,073 942,487
p Transfers out (69,073). (859,524) - - {13,890) (942,487)
%, 815,658 (858,524) - - 133,283 89,417
& Net Change in Fund Balances {16,638} 2,012,473 174,096 (336,720) {740,429) 1,092,782 |
: I
Fund Balances - Beginning of Year, as Restated 1,910,080 2,462,714 2,595,661 5,296,692 3,010,513 15,276 670 ‘
i Fund Balances - End of Year $ 1893452 § 4475187 $ 2770757 $ 4950972 § 2270084 $ 16,369,452

The accompanying notes are an infegral part of {hese statements.
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EXHIBIT D-2

CHESTERFIELD COUNTY, SOUTH CAROLINA
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND
BALANCES OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2017

Net Change in Fund Balances - Total Governmental Funds: $ 1,002,782

Amounts reported for governmental activities in the Statement of Activities are dlfferent
because:

Governmental funds report capital outlay as expenditures. However, in the Statement of
Activities, the cost of those assets is allocated over their estimated useful lives as
depreciation expense. This is the amount by which capital outlay of $1,160,167 exceeded

¢ depreciation expense of $1,463,491. (303,324}
i Governmental funds only report the disposal of assets to the extent proceeds are received

{ from the sale. In the statement of activifies, a gain or loss is reported for each disposal. This

is the difference between the proceeds received from the sale of assets and the gain or loss

¢ on the sale. (23,152)

Revenues in the Statement of Activities that do not provrde current financial resources are
not reporied as revenues in the funds:

Property taxes o 8,538

/ Repayment of long-term debt is an expenditure in the governmental funds, hut the repayment ;
- reduces non-current liabilities in the Statement of Net Position. 1,485,597
in the Statement of Activities, interest is accrued on ocufstanding debt, whereas in

h governmental funds, interest is recognized as an expenditure when due. {38,876}

The cost of pension benefits earned net of employee contributions is reported in the
_ Statement of Acfivities as an element of pension expense. The fund financial statements
£ report pension contribution.s as expenditures. (979,940)

Some éxpenses reported in the statement of activities do not require the use of current
financial resources and therefore are not reported as expenditures in the governmental funds:

£ Landfill post-closure costs 539,119
/ Compensated absences (191,612)
Other post-employment benefit obligation (423,208)
Change in Net Position of Governmental Activities 7 $ 1,165,924

The accompanying notes are an integral part of these statements.
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EXHIBITE

o CHESTERFIELD COUNTY, SOUTH CAROLINA
) STATEMENT OF FIDUCIARY NET POSITION
JUNE 30, 2017

Agency Funds

Assets

Cash and cash equivalents $ 11,885,139

Investments : 10,591,888
$ 22457 027

Liabilities

Due to other governments $ 20,166,296

' " Duetotaxpayers , 1,215,183

£ Due to other claimants 1,075,548
$ 22457027

The accompanyling notes are an integral part of these statements,
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CHESTERFIELD COUNTY, SOUTH CAR"OLINA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2017

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Financial Reporting Entity

Chesterfield County, South Carolina (the County), is a political subdivision of the State of South Carofina. The
County operates under the “Council-Administrator” form of government and is governed by an elected nine-
member council. The council employs an administrator who is responsible for the day-to-day management of

the County's operations.

The County has one blended compcnent unit, the Chesterfield Counfy Public Facilities Corporation {PFC),
which is a not-for-profit 501(c)(3) organization incorporated for the specific charitable purpose of serving as a
“support organization” for the capital projects of the County. The Corporation’s board members are selected as
follows: three shall be elected from among members of Chesterfield County Councit and three are appointed by
Chesterfield County Council. Because the Corporation exclusively benefits the County, the Corporation's
financial information is blended with that of the County in these basic financial statements. Separate financiai
statement information for the Corporation is included in individual columns throughout the financial statements.
The Corporation does not issue separate financial statements.

The County’s financial statements are prepared in accordance with U.S. generally accepted accounting
principles (GAAF). The Governmental Accounting Standards Board (GASB) is responsible for establishing
GAAP for state and local governments through its pronouncements (statements and interpretations).

Basis of Presentation

Financial statements for governments like that of Chesterfield County are presented from two perspectives, the
government-wide perspective and the fund perspective.

The government-wide financial statements (i.e., the statement of net position and the statement of activities)
report information on all non-fiduciary activities of the primary government and its component units.  Net
position is calculated based on information on all the County's assets, deferred outflows/inflows of resources,
and liabilities, including capital assets and long-term debt. For the most part, the effect of inter-fund activity, if
any, has been removed from these statements. In these statements, governmental activities, which are normally
supported by taxes and intergovernmental revenues, are distinguished from any business-type activities in
which the government may be engaged and which rely on fees and charges for support. Likewise, the primary
government is reported separately from certain legally separate component units for which the primary
government is financially accountable.

The statement of activities demonstrates the degree to which the direct expenses of a given function or segment
is offset by program revenues. Direct expenses, including depreciation of capital assets, are those that are
clearly identifiable with a specific function or segment. Program revenues include charges to customers or
applicants who purchase, use, or directly benefit from goods, services, or priviteges provided by a given function
or segment and grants and contributions that are restricted to meeting the operational or capital requirements of
a particular function or segment. Taxes and other items which are not properly included among program
revenues are reported as general revenues.

Separate fund financial statements are provided for governmental and fiduciary funds, groupings of accounts
used to control resources that have been segregated for specific activities or objectives. Major individual
governmental funds are reported as separate columns in the fund financial statements. The governmental fund
balance sheet includes a reconciliation of the total fund balance for all governmental funds to total net position of
governmental activities reported in the government-wide statement of net position,
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CHESTERFIELD COUNTY, SOUTH CAROLINA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2017

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — CONTINUED

Basis of Presentation - Continued

In addition, the governmental statement of revenues, expenditures, and changes in fund balances aiso includes
a reconciliation of the changes in fund balances of the governmental funds to the government-wide statement of

activities.
Measurement Focus and Basis of Accounting

The government-wide financial statements are reported using the economic resources measurement focus and
the accrual basis of accounting. Revenues are recorded when earned and expenses are recorded when a
liability is incurred, regardless of the timing of related cash flows. Property taxes are recognized as revenues in
the year for which they are levied. Grants and similar items are recognized as revenue as soon as all eiigibility
requirements imposed by the provider have been met.

Governmental fund financial statements are reported using the current financial resources measurement focus
and the maodified accrual basis of accounting. Revenues are recognized as soon as they are both measurable
and available. Revenues are considered to be available when they are collectible within the current period or
soon enough thereafter to pay liabilities of the current period. For this purpose, the government considers
revenues to be available if they are collected within 60 days of the end of the current fiscal year. Expenditures
generally are recorded when a liability is incurred, as under accrual accounting.  However, debt service
expenditures, as well as expenditures related to compsnsated absences and claims and judgments, are

recorded only when payment is due.

Property taxes, franchise taxes, licenses, and interest associated with the current fiscal period are ail considered
to be susceptible to accrual and so have been recognized as revenues of the current fiscal period. All other
revenue items are considered fo be measurable and available only when cash is received by the government.

The funds of the reporting entity are described below:

Governmental Funds
The following governmental funds are included in these financial statements:

General Fund - The general fund is the government's primary operating fund and is always classified as a
major fund. It is used to account for all activities except those required to be accounted for in other funds.

Special Revenue Funds — Special revenue funds are used to account and report the proceeds for specific
revenue sources that are restricted or committed to expenditures for specified purposes other than debt

service or capital projects.

Debt Service Funds — The debt service fund accounts for and repoﬂs financial resources that are restricted,
committed, or assigned for the payment of general long-term debt principal and interest.

Capital Projects Funds — Capital project funds are used te account for the resources that are restricted,
committed, or assigned for the acquisition and construction of major capital facilities. The Industrial Spec
Building Construction Fund and the Capital Projects Fund - Public Facilities Corporation have been

classified as major funds. .
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CHESTERFIELD COUNTY, SOUTH CAROLINA
NOTES TO FINANCIAL STATEMENTS
* JUNE 30, 2017

NOTE 1 ~ SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — CONTINUED
Measurement Focus and Basis of Accounting — Continued
Fiduciary Funds (not included in the government—wide statements)

Agency Funds — Agency funds account for assets held by the County as an agent for other governmental
units and courts in accordance with the Acts of the General Assembly of South Carolina. The County’s only
category of fiduciary funds is agency funds for education, clerk of court, magistrates, and property taxes.

Revenues, Exchange, and Nonexchange Transactions

In the government-wide financial statements, revenue is recognized when earned. Properly taxes are
recognized when levied. By referendum the County has adopted the provisions of State statutes which allow
the collection of a one-percent sales tax on essentially all consumer goods sold at retail in the County. In
addition, as a “small” county, Chesterfield County shares a portfon of the one-percent sales tax collected in the
“larger” counties which have elected to participate. The State collects the revenue and distributes it monthly to
the County. By ordinance, the County has decreed that all monies received will be used fo reduce ad valorem
taxes. Revenue is recognized when credits are applied to the taxpayers’ property tax biils. Sales tax revenue
received in advance of these credit applications is deferred and held in an agency fund until earned. At June
30, 2017, the amount deferred was $1,215,183. '

Property taxes on licensed motor vehicles are collected on a monthly basis in the month in which individual
motor vehicle licenses are renewed and revenue is recognized as collected. Grants and similar items are
recognized as revenue as soon as all eligibility requirements imposed by the provider have been met. Service
and fee revenue is recognized as it is earned. In governmental funds, the recognition of property tax revenue
not collected within sixty days is deferred since they are not available to finance current activities. Grants from
other governments are recognized when qualifying expenditures are incurred. Other revenues are recorded
when received in cash because they are generally not measurable until actually received.

Property taxes on real and personal property, other than licensed motor vehicles, are levied on July 1 based on
the assessed value of property lists on the previous January 1. Assessed values are an approximation of
market value. Periodic revaluation of all real property is made in accordance with state statutes. Property taxes
are due January 15, after which penaities accrue. At March 15, delinquent costs accrue and uncollected taxes
are assigned into execution for collection.

Unearned Revenue _
The County reports unearned revenue on its statement of net position and governmental funds baiance sheet.

In both the government-wide and govemmental fund statements, resources received that are “intended to
finance” a future period are reported as unearned revenue. In subseguent periods, the liability for unearned
revenue is removed from the statement of net position and governmental funds balance sheet and revenue is

recognized.

Expenditures/Expenses

" Expenditures are generally recorded when a iiability is incurred, as under accrual accounting. However, debt

service expenditures, as well as expenditures related to compensated absences and claims and judgments, are
recorded only when payment is due.
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CHESTERFIELD COUNTY, SOUTH CAROLINA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2017

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — CONTINUED
Assets, Liabilities, Deferred Qutflows/Inflows of Resources, and Net Position or Equity

Cash and Investments _
The government’s cash and cash equivalents are considered fo be cash on hand, demand deposits, and short-
term investments with original maturities of three months or less from the date of acquisition.

State staiutes authorize the primary government and its component units to invest in (1) obligations of the
United States and its agencies, {2) general obligations of the State of South Carolina and its political
subdivisions, {3) savings and loan associations if their deposits are insured by an agency of the federal
government, {4) certificates of deposit which are collaterally secured by securities of the type described at (1)
and (2) held by a third party, and (5) the State Treasurer’s Investiment Pool.

Investments are stated at fair value, which approximates costs.

The County Treasurer collects, receives, and hoids funds belonging to the County (internal) and to external
entities (e.g., other governments). Internal and external funds are not commingled. For the purposes of these
financial statements the cash and investments belonging to the County funds are reported as cash and
investments on the statements of net position and governmentat fund balance sheets. The funds belonging to
external entities are reported in an agency fund. :

Receivables and Payables
Property tax receivables are shown net of all allowance for uncollectibles. The County reserves all property

taxes that did not arise from the latest tax levy year. For collection purposes, taxes receivable are written off at
the end of ten years in accordance with South Carolina law. All other levies are recognized as revenue on the
government-wide financial statements, while all those not collected within sixty days are deferred on the
governmental funds statements. The uncollecfible reserve at June 30, 2017, was $471,668.

Outstanding balances between funds are reported as "éiue toffrom other funds”.

All other receivables are reported at amounts management expects to collect and are considered delingquent
when nof collected within one year. Al delinquent receivables are reserved.

Capital Assets
Capital assets include property, plant, equipment, and infrastructure assets (e.g., roads, sidewalks, and similar

items) and are reported in the applicable governmental activities columns in the government-wide financial
statements. Capital assets are defined by the government as assets with an initial, individual cost of more than
$5,000 and an estimated useful life in excess of fwo years. Such assefs are recorded at historical cost or
estimated historical cost if purchased or constructed. Donated capital assets are recorded at estimated fair

market value at the date of donation.

The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend the '
asset’s life are not capitalized. Major outlays for capital assets and improvements are capitalized as projects that

are constructed.

in accordance with U.S. generally accepted accounting principles, the County has elected to implement only
prospective reporting of infrastructure assets. Accordingly, only infrastructures acquired or constructed after
June 30, 2003, are included in capital assets.
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CHESTERFIELD COUNTY, SOUTH CAROLINA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2017

NOTE 1 ~ SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — CONTINUED
Assets, Liabilities, Deferred Qutfiows/inflows of Resources, and Net Position or Equity — Continued

Capital Assets —- Continued
Depreciation of capital assets is computed and recorded by the straight-line method. Estimated useful lives of
the various classes of depreciable capital assets are as follows: Infrastructure assets-50 years, buildings-20 to

50 years; improvements-5 to 50 years; equipment-5 to 15 years,

Deferred Outflows/Inflows of Resources

In addition to assets and liabilities, the statement of financial posmon includes separate sections for deferred
outflows and deferred inflows of resources. Deferred cutflows of resources represent a consumption of net
position that applies to future periods and will not be recognized as an expenditure until then. Deferred inflows
of resources represent an acquisition of net position that applies to future periods and will not be recognized as
revenue untit that time. The County's only deferred outflows of resources were related to pensions. The County
has deferred inflows of resources related to unearned revenue and pensions.

Compensated Absences

The County permits employees to accumulate earned but unused vacation {up to thirty days) and sick pay
benefits (up to ninety days). There is no liability for unpaid accumulated sick leave since the County does not
have a policy to pay any amotnts when employees separate from service from the County. All vacation pay is
accrued when incurred in the government-wide financial statements. A liability for that amount is reportad in the
governmental funds oniy if they have matured and are material.

Long - Term Debt
In the government-wide financial statements, long-term debt and other long-term obligations are reported as

liabilities in the applicable governmental activities statement of net position. Bond premiums and discounts are
deferred and amortized over the lives of the bonds using the straight-line method. Bonds payable are reported
net of the applicable bond premium or discount.

In the fund financial statements, governmental fund types recognize bond issue premiums and discounts during
the current period. The face amount of debt issued is reported as other financing sources. Premiums received
on debt issuances are reported as other financing sources while discounts on debt issuances are reported as

other financing uses.

Fund Equity
The govemmental fund financial statements present fund balances based on classifications that compose a

hierarchy that is baged primarily on the extent the County is bound to honor constraints on a specific purpose for
which amounts in the respective governmental funds can be spent. The following classifications are used in the
governmental fund financial statements.

Nonspendable - amounts that are not in a spendable form (such as inventory) or are required to be
maintained intact. The County has classified assets held for resale as being nonspendable because they
are not expected to be converted fo cash within the next current year.

Restricted - amounts constrained to specific purposes by their providers (such as grantors, bondholders,
and higher levels of government), through constitutional provisions or by enabling legislation.

Committed - amounts constrained to specific purposes by a government itself, using its highest level of

decision-making authority; to be reported as committed, amounts cannot be used for any other purpose
unless the government takes the same highest level action fo remove or change the constraint.
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CHESTERFIELD COUNTY, SCUTH CAROLINA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2017

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES —~ CONTINUED
Assets, Liabilities, Deferred Outfiows/Inflows of Resources, and Net Position or Equity ~ Continued

Fund Equity - Continued

Assigned - amounts a government intends to use for a specific purpose; intent can be expressed by the
governing body or by an official or body to which the govemning body delegates the authority.. This
classification also includes the remaining positive fund balance for all governmental funds except for the

General Fund.

Unassigned - amounts that are available for any purpose; positive amounts are reported only in the general
fund. The unassigned classification also includes negative residual fund balances of any governmental fund
that cannot be eliminated by the offsetting assigned fund balance amounts.

County Council establishes (and modifies or rescinds) fund balance commitments by passage of an ordinance
or resolution. This is typically done through adoption and amendment of the budget. A fund balance
commitment is further indicated in the budget document as a designation or commitment of the fund. Assigned
fund balance is established by County Council through adoption or amendment of the budget as intended for a
specific purpose (such as the purchase of capital assets, construction, debt service, efc.).

Although the County has not formally adopted a fund balance spending policy, the County would typically use
restricted funds balances first, followed by committed resources, and the assighed resources, as appropriate
opportunities arise, but reserves the right to selectively spend unassigned resources first and to defer the use of
these classified funds. Where applicable, these classifications are presented on the face of the governmental

fund balance sheet,

Net Position .
Net position represents the difference between assets, deferred outflows/inflows of resources and liabilities. Net

position’s net investment in capital assets consists of capital assets, net of accumulated depreciation, reduced
by the outstanding balances of any borrowings used for the acquisition, construction, or improvement of those
assets. Outstanding debt, which has not been spent, is included in the same net position component as the
unspent proceeds. Net position is reported as restricted when there are limitations imposed on their use either
through enabling legislation adopted by the County or through external restrictions imposed by creditors,
grantors, or laws or regulations of other governments.

Restricted Sources
When both restricted and unrestricted resources are available, it is the County's policy to use restricted

resources first, and then unrestricted resources as needed.

Use of Estimates _ '
The preparation of the basic financial statements in conformity with U.S. generally accepted accounting

principles requires management to make estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from those estimates.
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CHESTERFIELD COUNTY, SOUTH CAROLINA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2017

NOTE 2 — STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY

Budgetary Information

An annual budget is adopted on a basis consistent with U.S. generally accepted accounting principies for the -

General Fund. Each year, all County depariments submit requests for appropriations to the county finance
director. After the department requests are submitted, the finance director prepares a draft budget. The
proposed budget is presented to County Council for review and approval. County Council holds public hearings
and adopts the budget no later than June 30.

The appropriated budget is prepared by fund, function, and department. The legal level of budgetary control is
the departmental level.

Excess of Expenditures over Approptiations
The following departments presented in the budgetary comparison schedule had excess expenditures over

appropriations:

Public Safety $ 108,633
Judicial Administration $ 36,317
Cuiture and Recreation $ 33,173
Grant Programs $ 141,912
_egislative Oversight $ 76,443
Deficit Fund Balance
The following funds had a deficit fund balance as of June 30, 2017:
Lottery Fund $ 460

NOTE 3 — CASH AND INVESTMENTS

Cash

The County does not have a formal deposit policy for custodial credit risk, which is the risk that in the event of
bank failure, the deposits may not be returned to the County.

As of June 30, 2017, the County had the following deposits:

Carrying Bank
Amount Balance
Demand deposits $ 25,814,207 $ 25,839,804

Of the County's bank balance, $919,870 was covered by FDIC insurance and $24,919,934 was collateralized
by securities held by the pledging bank's trust depariment or agent in the County’s name.
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CHESTERFIELD COUNTY, SOUTH CAROLINA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2017

NOTE 3 —CASH AND INVESTMENTS - CONTINUED

Investments

The County's investments are categorized within the fair value hierarchy established by generally accepted
accounting principles. The hierarchy is based on the valuation inputs used to measure the fair vaiue of the
asset, Level 1 inputs are quoted prices in active markets for identical assets; Level 2 inputs are significant other
observable inputs; and Level 3 inputs are significant uncbservable inputs.

As of June 30, 2017, the County's investments consisted of the following:

Investment Type Fair Value Maturity Rating

State Treasurer's Investment Pool $ 10,591,888 <60 days Not Rated

The County Treasurer has invested, in accordance with their instructions, funds belonging to the Chesterfield
County Schoo! District in the South Carclina State Treasurer's Investment Pool. The State Treasurer's
Investment Pool is a 2a 7-like poot, which is not registered with the Securities and Exchange Commission
(SEC), but has a policy that it will operate in a manner consistent with the SEC’s Rule 2a 7 of the Investment
Company Act of 1840.

Interest rate risk is the risk that the market value of securities in the portfolio wilt fall due to changes in the
market interest rates. Although the County does not have a formal investment policy, the County minimizes
interest rate risk by investing operating funds in money market funds or similar investment pools and limiting the
average maturity in accordance with the County's cash requirements. :

Credit risk is the risk that an issuer of an investment will not fulfill its obligations to the holder of the investment.
This is measured by the assignment of a nationally recognized statistical rating. organization. The County’s
policy is to invest only in those securities allowed by state statute and that are highly rated. The Staie
Treasurer's Investment Pool is not rated, but generally investments in the pool are collateralized by debt
securities in corporate obligations, state or political subdivision obligations of investment grade or higher quality,
and in federal agency securities.

Custodial credit rigk for an investment is the risk that, in the event in the failure of the counterparty, the County
will not be able to recover the value of Its investments or collaterai securities that are in the possession of an
outside party. The County minimizes credit risk by limiting investments to the types of securities aliowed by
state statute. ' .

Concentration of credit risk is the risk of loss attributable to the magnitude of the County's investment in a single
issuer. The risk is mitigated by diversifying the investment portfolio so that the impact of potential losses from
any one type of security or investor will be minimized. The County places no limits on the amount that may be

invested in any one issuer.

Reconciliation of cash o the Government-wide Statement of Net Position:

Unrestricted cash, including time deposits $ 13,951,493
Agency fund cash (not included in government-wide statement) 11,865,138
Less: Petty cash {2,425)

_§ 25,814,207
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CHESTERFIEL.D COUNTY, SOUTH CAROLINA

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2017

NOTE 4 — CAPITAL ASSETS AND DEPRECIATION

Capital asset activity for the yeér ended June 30, 2017, was as follows:

Beginning Ending
Balance Additions Deletions Balance
Governmental Activities:
Capital Assets Not Being Depreciated:
K Land $ 539884 - $ - $ 539,884
Construction in progress 338,866 232,440 - 571,306
¢ 878,750 232,440 - 1,111,180
%
£ Capitaf Assels Being Depreciated:
p Buildings and improvements 17,184,711 - Co- 17,184,711
: Intangible assets 172,377 - - 172,377
i Vehicles/machinery/equipment 11,736,144 927 727 {261,143} 12,402,728
e 29,093,232 927,727 {261,143) 29,759,816
Accumuiated Depreciation:
; _ Buildings and improvements (4,656,794) {341,214) - (4,998,008)
i Intangible assets ' (172,377) - - (172,377)
g Vehicles/machinery/equipment (6,669,392 - (1,122,277} 237,991 (7,553,678)
;' {11,498,563) {1,463,491) 237,991 (12,724,063)
g Net Assets Being Depreciafed 17,504,669 {535,764) {23,152} 17,035,753
Net Capital Assets -
¢ ' Governmental Activities $ 18473419 § (303,324) % (23,152) $ 18,146,943

Depreciation was charged to functionélprograms as follows:

Governmental Activities:

General government $ 177,726
¢ Public safety 479,383
) Public works 729,945
Culture and recreation 6,059
£ Judicial administration 31,755
' Rescue and fire protection 38,623
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CHESTERFIELD COUNTY, SOUTH CAROLINA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2017

NOTE 5 — SHORT-TERM DEBT

Shori-term debt activity for the year ended June 30, 2017, was a follows:

Tax Anticipation Note

2016 GO Bond

NOTE 6 — LONG-TERM DEBT

Beginning Ending
Balance Increases Decreases Balances
$ - $ 3000000 $ 3,000000 % -

- 210,000 210,000 -
$ - $3210,000 $3.210,000 § -

The following is a summary of long-term debt of the County for the year ended June 30, 2017:

Governmental Activities:
Non-Current Liabilities
General obligation bonds

Instaltment purchase revenue bonds

Capital leases

Notes payable
Compensated absences
Landfill post-closure costs

Total Non-Current Liabilitles for
Governmental Activities

General Qbligation Bonds

Amounts Due

Beginning Ending within One
Balance Additions Reductions Balance Year

$ 6694613 §$ - $ 3500862 $ 6,193,751 $§ 512347

6,800,000 - 53,000 6,747,000 207,000

3,420,176 - 892,735 2,527 441 824,029

39,000 - 39,000 - -

562,840 191,612 - 754,452 -

1,107,619 - 539,119 568,500 75,000

$ 18624248 $ 191612 §$ 2024716 $ 16,791,144 § 1,618,376

The County issues general obligation bonds to provide funds for the acquisition, construction; and major
improvement to its buildings and other facilities. The original amount of general obligation bonds issued in prior
years was $7,615,000. General obligation bonds are direct obligations and pledged with the full faith and credit
of the County. These bonds are issued as multi-year (13 to 15 years) serial bonds with varying amounts of
principal maturing each year. Payments on general obligation bonds are made by the debt service fund.

General obligations bonds currently outstanding are:

Maturity Interest
Description Date Rates Amounts
2013 GO Bond 05/01/2028 2.28% $6,052,000
2015 GC Bond 02/05/2023 2.22% 141,751
$6,193,751
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CHESTERFIELD COUNTY, SOUTH CAROLINA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2017

NOTE 6 — LONG-TERM DEBT — CONTINUED

General Obligation Bonds - Continued
Annual debt service requirements to maturity for general obligations bonds are as foliows:

Year Ending
June 30 Principal Interest Total
2018 $ 512347 % 141,133 $ 653,480
2019 : 523,844 129,465 653,309
2020 536,351 117,534 653,885
2021 548,868 105,319 654,188
2022 561,399 92,819 654,218
2023-2027 2,896,941 268,958 3,166,900
2028 614,000 13,998 627,998

$ 6193751 $ 870,227 3§ 7,063,978

Installment Purchase Revenue Bonds

The Chesterfield County Public Facilities Corporafion (the Corporation} Installment Purchase Revenue Bonds
were issued pursuant to an Installment Purchase and Use Agreement and evidence proportionate interest of
owners in certain rental payments to be made by the County under the terms of a Base Lease Agreement
between the County and the Corporation dated December 1, 2015. The County leased certain real property and
conveyed the improvements to the Corporation so that the Corporation may finance the cost of renovating,
remodeling and improving the County's main administration building, the County's main animal shelter and the
County's main Judicial Center, to be sold to the County pursuant to a Purchase and Use Agreement dated
December 1, 2015. The Purchase and Use Agreement, which will obligate the County to make annual
installment payments of the purchase price to the Corporation in amounts calculated to be sufficient to enable
the Corporation to pay the principal and interest on the outstanding bonds and amounts budgeted as reserves
for the repair and replacement of the facilities. The County’s obligations under the Purchase and Use
Agreement are from year to year only and do not constitute a mandatory payment obligation by the County in
any fiscal year in which funds are not appropriated by the County to pay the installment payments due in such
fiscal year. The County has no continuing obligation to appropriate funds to pay the installment payments under
the Purchase and Use Agreement and may terminate its obligations under the Purchase and Use Agreement on
an annual basis without penalty. However, the County would forfeit possession of the facilities for the remainder

of the lease term.

The Chesterfield County Public Facilities Corporation (the Corporation) Installment Purchase Revenue Bonds
are not a debt of the County; however, as the Corporation is blended with the operations of the District, the debt
of the Corporation is included with the County's other obligations as required by generally accepted accounting

principles.

On December 18, 2015, the Corporation issued a $3,000,000 Instaliment Purchase Revenue Bond, Series
2015, due in annual instaliments with varying amounts of principal maturing each year, beginning December 1,
2016 through December 1, 2030, with an interest rate of 2.99%. On May 28, 2016, the Corporation issued a
$3,800,000 Installment Purchase Revenue Bond, Series 2016, due in annual instaliments with varying amounts
of principal maturing each year, beginning December 1, 2016 through December 1, 2030, with an interest rate of
2.87%. Both bonds were issued to finance the costs of County renovations, as listed above.
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CHESTERFIELD COUNTY, SOUTH CAROLINA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2017

NOTE & — LONG-TERM DEBT — CONTINUED

Installment Purchase Revenue Bonds - Contintied

Arbitrage is the difference between the vield on the lssuers tax exempt bonds and the investment income
earned on the proceeds. Arbitrage restrictions imposed by the federal government prohibit an issuer from
retaining arbitrage profits when investing bond proceeds at a yield that exceeds the yield on the bonds. Any
excess arbitrage must be relayed to the U.S. Treasury. The Chesterfield County Public Facilities Corporation
(the Corporation) Installment Purchase Revenue Bonds are subject to an arbitrage calculation. As of June 30,

2017, no arbitrage liability exists.

Annual debt service requirements for the Chesterfield County Public Facilities Corporation Installment Purchase
Revenue Bonds are as follows:

Year Ending
June 30 Principal Interest Total
2018 $ 207,000 $ 189,745 § 386,745
2019 424,000 183,915 607,915
2020 - 436,000 171,998 607,998
2021 448,000 159,742 607,742
2022 460,000 147,150 607,150
2023-2027 2,504,000 534,216 3,038,216
2028-2030 2,268,000 161,708 2,429,708

$ 6747000 $ 1548474 $ 8295474

Capital Leases
The County has entered into seven lease agreements as lessee to finance equipment. These lease

agreements qualify as capltal leases for accounting purposes and, therefore, have been recorded at the present
value of their future minimum lease payments as of the inception date.

The assets acquired through capital leases are as follows:

Governmental
Agsets Activities
Equipment $ 5,248,754
Less: Accumulated Depreciation (2,656,183)

$ 2592571
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CHESTERFIELD COUNTY, SOUTH CARCLINA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2017

NOTE 6 — LONG-TERM DEBT — CONTINUED

Capital Leases - Continued :
The future minimum lease obligations and the net present value of these minimum lease payments as of June

. 30, 2017, are as follows:

Year Ended June 30, . Amount

2018 $ 862,988
2019 756,178
2020 497,251
2021 498,404
Total minimum lease payments 2,614,819
Less, amount representing interest (87,378)

Present value of minimum lease payments $ 2527441

F“ayments for lease purchase agreements are made by the general fund, special revenue funds, capital project
funds, and debt service fund. :

Notes Payable .
In prior years, the County entered into an agreement to purchase a building that is now the Voter's Registration

office. The original amount of the note was $195,000 and is secured by the building. This note is due in annual
installments of $39,000 for five years with no interest, and matured on July 31, 2016.

Landfill Closure and Post Closure Care Costs

The South Carolina Department of Health and Environmental Control (DHEC) requires landfill operators to
provide for the inspection and maintenance of the physical characteristics of the site, as well as monitoring and
maintenance of the groundwater and gas monitoring systems and the leachate coilection and treatment system
for a period of thirty years following the closing of the landfill. DHEC also requires that operators cover the
landfill with a minimum cover of certain permeability. The County’s liability for closure and post-closure care
costs is based on landfill capacity used to date. The County’s landfili has been closed and is considered to be
at 100 percent of capacity. Remaining post-closure care costs are $568,500 and the long-term liabilities in the
statement of net position include that amount. Post-closure care costs are based on engineering estimates and
are subject to change due to inflation, deflation, technology, and/or applicable laws and regulations and are
reported in the General Fund. :

Conduit Debt Obligations

From time to time, the County has issued Industrial Revenue Bonds to provide financial assistance to private-
sector entities for the acquisition and construction of industrial and commercial facilities deemed fo be in the
public interest. These bonds are secured by the property financed and are payable solely from payments
received on the underlying mortgage loans. Upon repayment of the bonds, ownership of the acquired facllities
transfers to the private-sector entity served by the bond issuance. Neither the County, nor the State of South
Carolina, nor any political subdivision thereof is obligated in any manner for repayment of the bonds.
Accordingly, the bonds are not reported as liabilities in the accompanying financial statements. Such debt

exceeded $6,000,000 when otiginaily issued.

Payments on general obligation bonds are made by the debt service fund. Governmental ‘activities lease
purchase agreements are paid for by the general fund, special revenue funds, capital project funds, and debt
service fund. Compensated absences are liquidated by the general fund.
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CHESTERFIELD COUNTY, SOUTH CAROLINA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2017
NOTE 7 - UNEARNED REVENUE

At June 30, 2017, unearned revenue consisted of the following:

Victims of Crime Escrow $ 69,080
Deferred Tax Revenue ) 327,772
Sheriff's Drug Escrow 24223
Other 4,125

3 425200

NOTE 8 —- INTERFUND RECEIVABLES AND PAYABLES

Due To/From Other Funds .
Interfund balances arise because the County Treasurer utilizes a cash pool to maximize earnings. Interfund

balances at June 30, 2017, were as follows:

Receivable Fund Payable Fund Amount
Capital Equipment Fund Generat Fund $ 674,440
Capital Reserve General Fund 4,386,436
Cash Fire District General Fund 104,581
Cheraw Fire District General Fund 32,144
Cheraw Rescue Squad General Fund 32,027
Chesterfield Fire District General Fund 51,392
Chesterfield Rescue Squad General Fund 617
E-911 Fund General Fund 77,426
Emergency Preparedness General Fund 82,953
General Fund Public Defender Fund 23,543
General Fund Lottery Fund 2,640
General Fund Capital Projects Fund - PFC 12,270
General Fund Alligator Fire District 530
Harris Creek Fire District General Fund 1,515
Industrial Spec Building Construction - General Fund 668,076
Jefferson Rescue Squad General Fund 15,839
McBee Rescue Squad General Fund 11,490
Pageland Rescue Squad General Fund 17,281
Patrick Rescue Squad General Fund 1,712
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CHESTERFIELD COUNTY, SOUTH CAROLINA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2017

NOTE 8 — INTERFUND RECEIVABLES AND PAYABLES - CONTINUED

Transfers To/From Other Funds
The following transfers were made during the year:

Transfers To Transfers From Amount

£ General Fund ; Capital Reserve $ 859,524
P Ganeral Fund Sheriff's Department 13,890
. , Courthouse Expansion Fund General Fund 24,073
£ Alligator Fire District General Fund 15,000
& Cash Fire District General Fund 15,000
Harris Creek Fire District General Fund 15,000

$ 942,487

NOTE 9 — PENSION PLANS
a A. South Carolina Retirement System

§ Plan Description

The County, as the empioyer, participates in the South Carolina Retirement System {SCRS) Plan - a cost-
sharing, multiple-empioyer defined benefit pension plan administered by the South Carolina Public
Employee Benefit Authority (PEBA), a division of the primary government of the state of South Carolina, and
- managed by PEBA’s Retirement Division. PEBA issues a Comprehensive Annual Financial Report (CAFR)
containing financial statements and required supplementary information for the Systems' Pension Trust
Funds. The CAFR is publicly available through the Retirement Benefits link on PEBA's website at
www.peba.sc.gov, or a copy may be obtained by submitting a request fo PEBA, 202 Arbor Lake Drive,

£ Columbia, SC 29223, :

Benefits Provided/Membership .
SCRS provides retirement allowances and other benefits for employees of the state, its public school
districts, and political subdivisions. An incidental death benefit is also available to beneficiaries of active and

¢ retired members of employers who participate in the death benefit program. Benefit terms are prescribed in
Title © of the South Carolina Code of Laws, and PEBA does not have the authority to establish or amend
{ benefit terms without a legislative change in the code of laws. Generally, all employees of covered
p employers are required to participate in and contribute to the system as a condition of employment. Key
elements of the benefit calculation include the benefit multiplier, years of service, and average final
¢ compensation.

£ This plan covers general employees and teachers and individuals newly elected to the South Carofina
p General Assembly beginning with the November 2012 general election. An empioyee member of the system
s with an effective date of membership prior to July 1, 2012, is a Class Two member. A Class Two member

who has separated from service with at least five or more years of earned service is eligible for a monthly
i pension at age 65 or with 28 years credited service regardless of age. A member may elect early retirement
with reduced pension benefits payable at age 55 with 25 years of service credit. A member of the system
with an effective date of membership on or after July 1, 2012, is a Class Three member. A Class Three
member who has separated from service with at least eight or more years of earned service is eligible for a
monthly pension upon satisfying the Rule of 90 requirement that the total member's age and the member's

creditable service equals at least 80 years.
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CHESTERFIELD COUNTY, SOUTH CAROLINA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2017

NOTE 9 - PENSION PLANS — CONTINUED
A. South Carofina Retirement System - Continued

Benefits Provided/Membership - Continued
) Both the Class Two and Class Three members are eligible to receive a reduced deferred annuity at age 60
¢ if they satisfy the five or eight year earned service requirement, '

The annual retirement allowance of eligible retirees or their surviving annuitants is increased by the lesser of
1% or $500 every July 1. Only those annuitants in receipt of a benefit on July 1 of the preceding year are
eligible to receive the increase. Members who retire under the early retirement provisions at age 55 with 25
years of service are not eligible for the benefit adjustment until the second July 1 after reaching age 60 or
the second July 1 after the date they would have had 28 years of service credit had they not retired.

Contributions
Contributions are prescribed in Title 9 of the South Carolina Code of Laws. Upon recommendation by the

£ actuary in the annual actuarial valuation, the PEBA Board may adopt and present to the State Fiscal
. Accountability Authority (SFAA) for approval an increase in the employer and employee contribution rates,
( but any such increase may not resuit in a differential between the employee and total employer contribution
¢ rate that exceeds 2.9% of earnable compensation. An increase in the contributions rates adopted by the
‘ Board may not provide for an increase of more than 0.5% in any one year. If the scheduled employee and
¢ employer contributions provided in statute or the rates last adopted by the Board are insufficient to maintain
a 30 year amortization schedule of the unfunded liability of the plan, the Board shall increase the
contribution rates in equal percentage amounts for the employer and employee as necessary to maintain
the 30 year amortization period; and this increase Is not limited to 0.5% per year. Employees and
employers (both Class Il and Ill) are required to contribute 8.66% and 11.41%, respectively, of earnable
compensation for the year ended June 30, 2017. Employers also contribute an additional .15% of earnable
compensation, if participating in the death benefit program.

.,

N

Contributions to the Plan from the County were $600,542.

T,

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of
Resources Related to Pensions ‘

€ At June 30, 2017, the County reported a net pension liability of $11,156,465 for its proportionate share of
r the collective net pension liability. The net pension liability was measured as of June 30, 2016. The total
pension liability, net pension liability and sensitivity information are based on the July 1, 2015 actuarial
valuation, which utilized membership data as of July 1, 2015. The total pension liability was rolled-forward
from the valuation date to the plan's fiscal year ended June 30, 2016 using generally accepted actuarial
procedures. The allocation of the County’s proportion of the collective net pension liability and pension
. expense was determined using the County's actual contributions received by the pension plan relative to the
e total contributions recelved by the pension plan for all participating employers as of June 30, 2018. Based
upon this information, the County's proportion of the collective net pension liability is 0.052231%, a increase
of 0.007356% since June 30, 2015, the prior measurament date.
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CHESTERFIELD COUNTY, SOUTH CAROLINA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2017

NOTE 9 ~ PENSION PLANS — CONTINUED

A. South Carolina Retirement System - Continued

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of
: Resources Related to Pensions - Continued

For the year ended June 30, 2017, the County recognized pension expense of $665,744. At June 30, 2017,
the County reported deferred outflows of resources and deferred inflows related to the pension as foliows:

¢ ' Outflows of Inflows of

- Resources Resources

£ Differences between expected and actual

¢ experience $ 655,724 % -
£ Net difference between projected and actual

£ earnings on pension plan investments 1,296,662 -
£ County contributions subsequent to the

£ measurement date 600,542 -
Total $ 2552828 $% -

_ Deferred outflows of resources of $557,449 related to pensions resuited from the County contributions
¢ subsequent to the measurement date and will be recognized as a reduction of the net pension liability in the
g year ended June 30, 2018. Any other amounts reported as deferred outflows of resources and deferred
inflows of resources related to pensions will be recognized in pension expense as follows:

¢ Year Ended

June 30

2018 - $  (533,654)
. 2019 (473,203)
2020 (695,961)
2021 (249,468)
y 5 (1,952,286)

Actuarial Assumptions
The June 30, 2016 total pension liability, net pension liability, and sensitivity information was determined by

the July 1, 2015 valuation, used the following actuarial assumptions and methods:

Actuarial cost method Entry age normal

Inflation 2.75%

£ Salary increases 3.5% to 12.5% (varies by service
and includes 2.75% inflation)

¢ ) Benefit adjustments lesser of 1% or $500 annually

¢ fnvestment rate of return  7.50% (includes 2.75% inflation)
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CHESTERFIELD COUNTY, SQUTH CAROQLINA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2017

NOTE 9 — PENSION PLANS — CONTINUED
A. South Carolina Retirement System - Continued

Actuarial Assumptions - Continued
: Mortality assumptions are dependent upon the member's job category and gender (RP-2000). This
£ assumption includes base rates which were automatically adjusted for future improvements in mortality

using published Scale AA projected from year 2000.

Actuarial assumptions and methods used in the July. 1, 2015, valuation were based on results of an actuarial
: experience study, as required to be completed at least once in each five-year period by 5.C. state statute.
£ The experience report issued as of July 1, 2015 was performed on data through June 30, 2013.

The long-term expected rate of return on pension plan investments was based on the 30 year capital
markets outlook at the end of the third quarter 2015, as developed by the Retirement Systems’ Investment
Commission in coliaboration with its investment consultant. The actuarial long-term expected rates of return
represent assumptions developed using an arithmetic building block approach, primarily based on
consensus expectations and market based inputs. Expected rate of returns are net of investment fees. The
expected returns, along with the expected inflation rate, form the basis for the revised target asset allocation
adopted beginning January 1, 2016. The long-term expected rate of return is produced by weighting the
expected future real rates of return by the target allocation percentage and then adding expected inflation,

and is summarized in the following table: .
Long-term Expected

Target Portfolio Real
Asset Class Allocation Rate of Refurn
Global Equity 43% 3.06%
Real Assets 8% 0.35%
Oppeortunistic 20% 0.78%
Diversified Credit 17% 0.73%
Conservative Fixed income 12% 0.18%
Total Expected Real Return 100% 5.10%
Inflation for Actuarial Purposes 2.75%
Total Expected Nominal Retum 7.85% |
|

S, g,

Discount Rate -
The discount rate used fo measure the total pension liability was 7.5%. The projection of cash flows used to |

i determine the discount rate assumed that the funding policy specified in the South Carolina Code of Laws
) " will remain unchanged in future years. Based on those assumptions, the plan’s fiduciary net position was
projected to be available to make al! projected future benefit payments of current plan members. Therefore,
the long-term expected rate of return on pension plan investments was applied to all periods of projected

benefit payments te determine the total pension liability.

e
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CHESTERFIELD COUNTY, SOUTH CAROLINA '
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2017

NOTE 9 — PENSION PLANS — CONTINUED
A. South Carolina Retirement System - Continued

Sensitivity of the Net Pension Liability to Changes in the Discount Rate

’ The following presents the County’s proportionate share of coliective net pension liability calculated using
the discount rate of 7.5%, as well as what the County's net pension liability would be if it were calculated
using a discount rate that is 1% lower (6.50%) or 1% higher (8.50%) than the current rate:

£ . ' 1% Decrease Discount Rate 1% Increase
(6.50%) (7.50%) (8.50%)
District's proportionate share of the

g collective net pension liability % 13917384 $ 11,156,465 § 8,858,103
¢ Pension Plan Fiduciary Net Position

Detailed information regarding the pension plan’s fiduciary net position, administered by PEBA, is available
in the Systems' audited financial statements for the. fiscal year ended June 30, 2016 (including the
unmodified opinion on the financial statements. Additional actuarial information is available in the accounting
B : and financial reporting actuarial valuation as of June 30, 2016. The additional information is publically
available on PEBA’s Retirement Benefits’ website at www.peba.sc.gov.

B. South Carolina Police Officers Retirement System

Pian Description
& The County, as the employer, participates in the South Carolina Police Officers Retirement System (PORS})

Plan — a cost-sharing, multiple-employer defined benefit pension plan administered by the South Carolina
Public Employee Benefit Authority (PEBA), a division of the primary govemment of the state of South
Carolina, and managed by PEBA's Retirement Division. PEBA issues a Comprehensive Annual Financial
Report (CAFR) containing financial statements and required supplementary information for the Systems'
Pension Trust Funds. The CAFR is publicly available through the Retirement Benefits link on PEBA’s
website at www.peba.sc.qov, or a copy may be obtained by submitting a request to PEBA, 202 Arbor Lake

Drive, Columbia, SC 29223.

PN

A

Benefits Provided/Membership

PORS provides retirement allowances and other benefits for police officers and firemen of the state and its
political subdivisions. An incidental death benefit is also available to beneficiaries of active and retired
members of employers who participate in the death benefit program. Accidental death benefits are also
provided upon the death of an active member working for a covered employer whose death was a natural
and proximate result of an injury incurred while in the performance of duty. Benefit terms are prescribed in
Title 9 of the South Carolina Code of Laws, and PEBA does not have the authority to establish or amend
benefit terms without a legislative change in the code of laws. To be eligible for PORS membership, an
employee must be required by the terms of his employment, by election or appointment, to preserve public
£ . order, protect life and property, and detect crimes in the state; to prevent and control property destruction by
' fire; or to serve as a peace officer employed by the Department of Corrections, the Department of Juvenile
Justice, or the Department of Mental Health. Probate judges and coroners may elect membership in PORS.
Magistrates are required to participate in PORS for service as a magistrate. PORS members, other than
magistrates and probate judges, must also eam at least $2,000 per year and devote at least 1,600 hours
£ per year to this work, unless exempted by statute. Key eiements of the benefit calculation include the

benefit muitiplier, years of service, and average final compensation.

n R R,
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CHESTERFIELD COUNTY, SOUTH CAROLINA
NOTES TO FINANCIAL STATEMENTS
' JUNE 30, 2017

NOTE 9 — PENSION PLANS — CONTINUED

B. South Carolina Police Officers Retirement System - Continued

Benefits Provided/Membership - Continued _
An employee member of the system with an effective date of membership prior to July 1, 2012, is a Class
Two member. A Class Two member who has separated from service with at least five or more years of
earned service is eligible for a monthly pension at age 65 or with 28 years credited service regardless of
age. An employee member of the system with an effective date of membership on or after July 1, 2012, is a
Class Three member. A Class Three member who has separated from service with at least eight or more
years of service is eligible for a monthly pension at age 55 or with 27 years of service regardless of age.
Both Class Two and Class Three members are eligible to receive a deferred annuity at age 55 with five or
eight years of earned service, respectively.

The annual retirement atlowance of eligible retirees or their surviving annuitants is increased by the lesser of
1% or $500 every July 1. Only those annuitants in receipt of a benefit on July 1 of the preceding year are
eligible fo receive the increase. ,

Contributions
Contributions are prescribed in Title 9 of the South Carolina Code of Laws. Upon recommendation by the

actuary in the annual actuarial valuation, the PEBA Board may adopt and present to the State Fiscal-
Accountability Authority (SFAA) for approval an increase in the employer and employee contribution rates,
but any such increase may not resuit in a differential between the employee and total employer contribution
rate that exceeds 5.0% of earnable compensation. An increase in the contributions rates adopted by the
Board may not provide for an increase of more than 0.5% in any one year. If the scheduled employee and
employer contributions provided in statute or the rates last adopted by the Board are insufficient fo maintain
a 30 year amortization schedule of the unfunded liability of the plan, the Board shall increase the
contribution rates in equal percentage amounts for the employer and employee as necessary to maintain
the 30 year amortization period; and this increase is not limited to 0.5% per year. Employees and employers
(both Class Il and Ill) are required to contribute 9.24% and 13.84%, respectively, of earnable compensation
for the year ended June 30, 2017. Employers also contribute an additional .20% of earnable compensation,
if participating in the incidental and/or accidental death benefit program, respectively.

Contributions to the Plan from the County were $445,455.

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of
Resources Related to Pensions :

At June 30, 2017, the County reported a net pension liability of $6,120,412 for its proportionate share of the
collective net pension liabllity. The net pension liability was measured as of June 30, 2016, The total
pension liability, net pension liability and sensitivity information are based on the July 1, 2015 actuarial
valuation, which utilized membership data as of July 1, 2015. The total pension liability was rolled-forward
from the valuation date to the plan's fiscal year end June 30, 2016 using generally accepted actuarial
procedures. The allocation of the County's proportion of the collective net pension liability and pension
expense was determined using the County's actual contributions received by the pension plan relafive to the
total contributions received by the pension plan for all participating employers as of June 30, 2018. Based
upon this information, the County’s proportion of the collective net pension liability is 0.241300%, an
increase of 0.00621% since June 30, 2015, the prior measurement date.
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CHESTERFIELD COUNTY, SOUTH CAROLINA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2017

NOTE 9 — PENSION PLANS — CONTINUED
B. South Carolina Police Officers Retirement System - Continued

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of
Resources Related to Pensions - Continued

For the year ended June 30, 2017, the County recognized pension expense of $314,196. At June 30, 2017,
the County reported deferred outflows of resources and deferred inflows related to the pension as follows:

OQutflows of Inflows of
Resources Resources
Differences between expected and actual
experience $ 455270 % -
Net difference between projected and actual .
earnings on pension plan investments 633,499 -
County contributions subsequent to the
measurement. date 445,455 -
Total ' $ 1534224 3 -

Deferred outflows of resources of $421,197 related to pensions resulfed from the County contributions
subsequent to the measurement date will be recognized as a reduction of the net pension liability in the year
ended June 30, 2018. Any other amounts reported as deferred outflows of resources and deferred inflows of
resources related to pensions will be recognized in pension expense as follows:

Year Ended
June 30
2018 $ (276,588)
2019 (272,084}
2020 (362,982)
2021 (177,015)

$ (1,088,789)

Actuarial Assumptions
The June 30, 2016 total pension liability, net pension liability, and sensitivity information determined by the
July 1, 2015 valuation, used the following actuarial assumptions and methods:

Actuarial cost method Entry age normal

inflation 2.75%

Salary increases 4.0% to 10.0% {varies by service
} and inciudes 2.75% inflation)

Benefit adjustments lesser of 1% or $500 annually

Investment rate of return  7.50% (includes 2.75% infiation)
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CHESTERFIELD COUNTY, SOUTH CAROLINA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2017

NOTE 9 - PENSION PLANS — CONTINUED

B. South Carofina Police Officers Retirement System - Continued

Actuarial Assumptiens - Continued

Mortality assumptions are dependent upon the member's job category and gender (RP-2000). This
assumption includes base rates which were automatically adjusted for future improvements in mortality
using published Scale AA projected from year 2000.

Actuarial assumptions and methods used in the July 1, 2015, valuation were based on results of an actuarial
experience study, as required to be compieted at least once in each five-year period by S.C. stat statute.
The experience report issued as of July 1, 2015 was performed on data through June 30, 2015.

The long-term expected rate of return on pension plan investments was based on the 30 year capital
markets outlook at the end of the third quarter 2015, as developed by the Retirement Systems' Investment
Commission in collaboration with its investment consultant. The actuarial long-term expected rates of return
represent assumptions developed using an arithmetic building block approach, primarily based on
consensus expectations and market based inputs. Expected rate of returns are net of investment fees. The
expected returns, along with the expected inflation rate, form the basis for the revised target asset allocation
adopted beginning January 1, 2016. The long-term expected rate of return is produced by weighting the
expected future real rates of return by the target allocation percentage and then adding expected inflation,
and is summarized in the following table: : C '

Long-term Expected

Target Portfolio Real
Asset Class Allocation Rate of Return
Global Equity 43% 3.06%
Real Assets 8% 0.35%
Opportunistic . 20% . 0.78%
Diversified Credit 17% 0.73%
Conservative Fixed Income 12% 0.18%
Total Expected Real Return 100% : 5.10%
Inflation for Actuarial Purposes 2.75%
Total Expected Nominal Return - 7.85%

Discount Rate
The discount rate used to measure the total pension liability was 7.5%. The projection of cash flows used to

determine the discount rate assumed that the funding policy specified in the South Carolina Code of Laws
will remain unchanged in future years. Based on those assumptions, the plan’s fiduciary net position was
projected to be available to make all projected future benefit payments of current plan members. Therefore,
the long-term expected rate of return on pension plan investments was applied to all periods of projected
benefit payments to determine the total pension liability.
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CHESTERFIELD COUNTY, SOUTH CAROLINA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2017

NOTE 9 — PENSION PLANS — CONTINUED

B. South Carolina Police Officers Retirement System - Centinued

Sensitivity of the Net Pension Liability fo Changes in the Discount Rate

The following presents the County’s proportionate share of the collective net pension liability calculated
using the discount rate of 7.5%, as weli as what the County’s proportionate share of the net pension liability
would be if it were calculated using a discount rate that is 1% lower (6.50%) or 1%higher (8.50%) than the
current rate:

1% Decrease Discount Rate 1% Increase
{6.50%) (7.50%) . (8.50%)
District's proportionate share of the
collective net pension liability $ 8021324 $ 6120412 $ 4,412,086

Pension Plan Fiduciary Net Position

Detailed information regarding the pension plan’s fiduciary net position, administered by PEBA, is available
in the Systems' audited financial statements for the fiscal year ended June 30, 2016 (including the
unmodified opinion on the financial statements). Additional actuarial information is available in the

- accounting and financial reporting actuarial valuation as of June 30, 2018. The additional information is

publically avaitable on PEBA’s Retirement Benefits’ website at www.peba.sc.qov.

NOTE 10 - POST RETIREMENT HEALTHCARE BENEFITS

Plan Description
Chesterfield County maintains a single-employer defined benefit plan to provide certain post-retirement

healthcare benefits, in accardance with County ordinances, to all employees hired before July 1, 2009, that
retire from service with at least ten years of service. Employees must meet one or more of the SCRS
eligibility requirements, such as age, length of service, and hire date. Benefits are effective at the date of
retirement or when the employee is eligible for retirement benefits. The County does not issue separate
audited financial statements for this plan. .

Funding Policy _
The County currently pays 100% of employers share of premiums ‘towards eligible retirees’ health
insurance premiums to the State of South Carolina Insurance Benefits Program. The County has chosen o
fund the healthcare benefits on a pay-as-you-go basis through an annual appropriation. For the year ended
June 30, 2017, the County paid $342,255 to provide these benefits to seventy-four eligible retirees.

Annual Other Post-Employment Benefits (OPEB) Cost and Net OPER Obligation

The County’s annual OPEB cost (expense) is caiculated based on the annual required contribution of the
employer (ARC), an actuarially determined amount. The ARC represents a {evel of funding that, if paid on
an ongoing basis, is projected to cover normal costs each year and amortize any unfunded actuarial
liabilities (or funding excesses) over a period not to exceed thirty years. The County’s annual OPEB cost at

June 30, 2017, is as follows:
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CHESTERFIELD COUNTY, SOUTH CAROLINA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2017

NOTE 10 — POST RETIREMENT HEALTHCARE BENEFITS — CONTINUED

Annual Other Post-Employment Benefits (OPEB) Cost and Net OPEB Obligation - Continued

Annual required contribution $ 766,074
Interest on OPEB obligation 160,721
Adjustment to annual required contribution (161,332
Annual OPEB cost (expense) 765,463
Contributions made (342,255)
Increase {decrease) in net OPEB obligation 423,208
Net OPEE obligation - beginning of year 4,521,538
Net OPEB obligation - end of year $ 4,944,747

The County’s annual OPEB cost, the amount contributed by the County, the percentage of annual OPEB
cost contributed to the plan, and the net OPEB obligation for the fiscal year ended June 30, 2017, and the
two preceding fiscal years were as foliows: :

Percentage of

For the Year Annual OPEB Annual OPEB Net OPEB
Ended June 30 Cost Cost Contributed Obligation
2015 $796,227 43.10% $4,031,995

- 2016 $821,275 47.90% $4,521,539
2017 $765,463 47.90%. $4,944,747

Funding Status and Progress
As of June 30, 2016, the most recent actuarial valuation date, the ptan was not funded. The actuarial

accrued liability for benefits and, thus, the unfunded actuarial accrued liability (UAAL)Y was $12,352,342.
The covered payroll (annual payroll of active employees covered by the plan) was $8,105,700 and the ratio
of the UAAL to the covered payroll was 152.39%.

Actuarial valuations of an ongoing plan involve estimates of reported amounts and assumptions about the
probability of occurrence of events far into the future. Examples include assumptions about future
employment, mortality, and healthcare trends. Amounts determined regarding the funded status of the plan
and the ARC of the employer are subject to continual revision as actual results are compared with past
expectations and new estimates are made about the future.

The schedule of funding progress, presented as required supplementary information following the notes to
the financial statements, presents muitiyear trend information about whether the actuarial vaiue of the plan

‘assets is increasing or decreasing over time relative to the actuarial accrued liability for benefits.

Actuarial Methods and Assumptions

Projections of benefits for financial reporting purposes are based upon the substantive plan (the plan as
understood by the employer and plan members) and include the fypes of benefits provided at the time of
each valuation and historical pattern of sharing benefit costs between the employer and plan members at
that point. The actuarial methods and assumptions used include techniques that are designed to reduce the
short-term volatility in actuarial accrued liabilities and the actuarial value of assets, consistent with the long-

term perspective of the calculations.
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NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2017

NOTE 10 — POST RETIREMENT HEALTHCARE BENEFITS — CONTINUED

Actuarial Methods and Assumptions - Co'ntinued

Significant methods and assumpfions were as follows:

Inflation Rate 2.25%

Investment Rate of Return 3.75%, net of expenses

Actuarial Cost Method Individual entry Age Normal Cost Meth:
Amortization Method Level as a percentage of employee payroll
Amortization Period _ 30-year open amortization

Payroll Growth 3.00%

Medical and Drug Trends Initial rate of 7.00%, declining to an ultimate rate of

4.15% after 15 years

NOTE 11 - TAX ABATEMENTS

The County enters into property tax abatement agreements with local businesses under Title 4, Chapter 12 and
Title 12, Chapter 44 of the Code of Laws of South Carolina of 1976, as amended (the “Act”). Under the Act,
localities may grant property tax abatements for the purpose of attracting or retaining businesses within their
jurisdictions. The abatements may be granted to any business located within or promising to relocate to the

County.

For the fiscal year ended June 30, 2017, the County abated property taxes totaling $2,781,296 under this law,
including the following tax abatement agreements that each exceeded 10 percent of the total amount abated:

An ad valorem property tax abatement to Schaeffler Group USA, Inc. for investing at least $85 million
into the County and creating new jobs. The agreement states the fee payment will be determined using
an assessment ratio of 6%, a fixed millage rate, and a fair market value estimate of original cost less
allowable depreciation for personal property under SC law. For fiscal year 2017, the total abated taxes

amounted to $946,598.

An ad valorem property tax abatement to Conbraco Industries, Inc. for investing at least $5 million into
the County and creating new jobs. The agreement states the fee payment will be determined using an
assessment ratio of 6%, a fixed millage rate, and a fair market value estimate of original cost less
allowable depreciation for personal property under SC law. For fiscal year 2017, the total abated taxes

amounted to $377,244.

An ad valorem property tax abatement to Wal Mart Stores, Inc. for investing at least $45 milfion into the
County and creating new jobs. The agreement states the fee payment will be determined using an
assessment ratio of 6%, a fixed millage rate, and a fair market value estimate of ariginal cost less
allowable depreciation for personal property under SC law. For fiscal year 2017, the total abated taxes

amounted to $785,808.
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CHESTERFIELD COUNTY, SOUTH CAROLINA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2017

NOTE 12 — RISK MANAGEMENT

The County is exposed to various risks of loss refated to torts; theft of, damage to, and destruction of assets;
errors and omissions; injuries to employees; and natural disasters. The County maintains commercial
insurance coverage covering each of those risks of loss. Management believes such coverage is sufficient
to preciude any significant uninsured losses to the County. Settled claims have not exceeded this
commercial coverage in any of the past three fiscal years.

NOTE 13 — COMMITMENTS AND CONTINGENCIES

Grants
Amounts received or receivable from grant programs are subject to audit and adjustment by grantor

agencies, principally the federal government. ‘Any disallowed claims, including amounts already collected,
may constitute a liability of the applicable funds. The amount, if any, of expenditures which may be
disallowed by the grantor cannot be determined at this time although the County expects such amounts, if

any, to be immaterial.

Litigation
The County is a defendant in various lawsuits. Although the outcome of these lawsuits is not presently
determinable, it is the opinion of the County's legal counsel that resolution of these matters will not have a

material adverse effect on the financial condition of the County.

NOTE 14 — PRIOR PERIOD ADJUSTMENT

The accompanying financial statements reflect an adjustment resulting from a restatement of the
governmental funds as of June 30, 2017. There was a net decrease in fund balance of the General Fund of
$47.112 to reflect an adjustment for an accounting error. The County erroneously recorded prior year
expenditures as a reduction to payroll liabilities. The adjustment, as shown below, also results in a
reduction to the County’s net position at the beginning of the year.

The following schedule summarized the effect of the prior period adjustment to the beginning fund balance
and beginning net position as of June 30, 2017

Gowermnmental
Actinvities General Fund

Net Position/fFund Balance at beginning of year, as previously reported $ (1,383,698) $ 1,957,202

Decrease to net position/fund balance for inclusion of expenditures 47,112) 47,112)

Net Position/Fund Balance at beginning of year, as restated $ (1,430,810) $ 1,910,090
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CHESTERFIELD COUNTY, SOUTH CAROLINA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2017
NOTE 15 — SUBSEQUENT EVENTS

Subsequent to June 30, 2017, County Council authotized the following transactions:

s A $3,000,000 Tax Anficipation Note, with an interest rate of 1.67% and a maturity date of March 15,
2018,

Management has evaluated subsequent events through November 27, 2017, the date on which the
financial statements were available to be issued.
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SCHEDULE 1

CHESTERFIELD COUNTY, SOUTH CAROLINA
BUDGETARY COMPARISON SCHEDULE
GENERAL FUND
FOR THE YEAR ENDED JUNE 30, 2017

Variance with
Final Budget -
Actuail Positive
Budget Amounts {Negative)
Qriginal Final
Revenues :
Property taxes $ 8250171 $8,250,171 §$ 8,140,135 % (110,036)
Local option sales tax 2,991,608 2,991,609 2,964,788 (26,821)
Fees and fines 400,715 400,715 353,964 {(46,751)
Licenses and permits 1,435,000 1,435,000 1,377,428 (57,672)
Intergovernmental 3,083,126 3,083,126 3,095,553 12,427
Charges for services 1,167,170 1,167,170 1,290,885 123,715
Miscelianeous 207,500 207,500 347,531 140,031
Fire department dues 550,000 550,000 475,600 {74,400)
Grants 61,707 70,696 261,098 160,402
Contributions 20,000 20,000 10,323 . (9,677}
Total Revenues 18,166,998 18,175,987 18,317,305 141,318
Expenditures
General Government
Register of deeds 152,060 152,060 126,393 25,667
Voter registration 217,740 217,740 - 226,608 (8,868)
County administrator 569,221 565,721 . 519,500 46,221
Assessor 404,716 404,716 358,935 45,781
Auditor 225,726 225,726 218,361 7,365
Treasurer / delinquent tax collector 502,857 502,857 502,927 {70)
Building codes 260,674 260,674 231,553 29,121
Pubtic buildings 742,436 742,436 716,771 25,665
Data processing : 233,363 233,363 202,460 30,903
3,308,793 3,305,293 3,103,508 201,785
Public Safety
Victim's advocate : 57,650 57,850 55,191 2,459
Sheriff 2,810,228 2,810,226 2,781,041 29,185
Detention center 1,682,875 1,682,875 1,709,826 (26,951)
Coroner 135,074 135,074 174,539 (39,465)
Ambulance 1,440,000 1,440,000 1,440,000 -
School resource officers 350,670 350,670 - 350,285 ’ 385
Town of McBee officers - - 9,849 {9,849)
Civil processors 21,088 21,088 11,841 9,247
Jefferson law enforcement 137,661 137,661 119,463 18,198
Telecommunicators . 611,268 611,268 603,385 7,883
Animal shelter 442 707 442,707 543,959 (101,252)
Emergency preparedness 198,166 198,166 196,638 1,627
7,887,385 7,887,385 7,996,018 {108,633}
Pubiic Works
Road depariment 2,119,184 2,119,184 2,031,821 87,3683
Landfill 454 237 454,237 468,578 {14,341)
2,573,421 2,573,421 2,500,399 73,022
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SCHEDULE 1 - CONTINUED

CHESTERFIELD COUNTY, SOUTH CAROLINA
BUDGETARY COMPARISON SCHEDULE
GENERAL FUND

FOR THE YEAR ENDED JUNE 30, 2017
Variance with

Final Budget -
Actual Positive
Budget Amounts (Negative)
Original Final
Economic Development 903,299 903,299 270,047 633,252
Judicial Administration .
Clerk of court ) 309,445 - ..309,445 280,084 29,361
Probate court _ 222,588 222,588 216,977 5,611
Magistrates 453,633 453,633 426,832 26,801
Family court . 196,522 196,522 - 217,835 (21,313)
Solicitor ‘ - - 77,436 (77,436)
Public defender - - (659) 659
1,182,188 1,182,188 1,218,505 {36,317)
Culture and Recreation '
Veterans' affairs 96,699 96,699 86,611 10,088
Library 482,743 482,743 526,004 (43,261)
579,442 579,442 612,615 (33,173)
Rescue and Fire Profection 690,000 690,000 569,570 120,430
Grant Programs
Other agencies 2,165,633 2,165,633 2,215,965 {50,332)
Other pass through funds 151,857 160,946 252 526 {91,580)
: - 2,317,590 2,326,579 2,468,491 (141,912)
{.egislative Oversight .
County council members and attorney 292,599 296,099 372,582 (76,483)
Delegation 37,908 37,908 37,866 40
330,505 334,005 410,448 (76,443)
Total Expenditures 19,772,623 19,781,612 19,149,601 632,01 1
Excess (Deficiency) of Revenues Over '
Expenditures (1,605,625)  {1,605,625) {832,296) 773,329
Other Financing Sources {Uses)
Proceeds from sale of capital assets 20,000 20,000 11,317 (8,683)
Transfers in 1,585,625 1,585,625 873,414 (712,211)
Transfers out - - (69,073) {69,073)
1,605,625 1,605,625 - 815,658 {789,967)
Net Change in Fund Balance $ - $ : (16,638) $ (16,638)
Fund Balance - Beginning of Year, as Restated ' 1,910,000

Fund Balance - End of Year $ 1,893,452
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SCHEDPULE 2

CHESTERFIELD COUNTY, SOUTH CAROLINA
SCHEDULE OF FUNDING PROGRESS FOR RETIREE HEALTH PLAN
JUNE 30, 2017

Unfunded UAAL as
Actuarial Actuarial Actuarial Ratio of a % of
Actuarial Value of Accrued Accrued Funded Covered Covered
Valuation Assets - Liability {AAL)  Liability (UAAL) Obligation Payroll Payrofil
Date (A) (B) (B-A) (AJB) (€) {({B-A)C)
June 30,2008 $ - % 9423551 % 9,423,551 0.00% % 6,761,434 139.37%
June 30, 2010 - 9,376,303 9,376,303 0.00% 7.150,278 131.13%
June 30, 2012 - 10,945,954 10,045,954 0.00% 6,119,699 178.86%
June 30, 2014 - 10,122,199 10,122,199 0.00% 6,818,758 148.45%
June 30, 2016 - 12,352,342 12,352,342 0.00% 8,105,700 152.39%
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CHESTERFIELD COUNTY, SOUTH CAROLINA

SCHEDULE OF THE COUNTY'S PROPORTIONATE SHARE

OF THE COLLECTIVE NET PENSION LIABILITY
SOUTH CAROLINA RETIREMENT SYSTEM

SCHEDULE 3

LAST TEN FISCAL YEARS*
2017 2016 2015

County's Proportion of the Collective Net Pension Liability 0.052231% 0.044875% 0.048159%
County's Proportionate Share of the Collective Net Pension Liability $ 11,156,465 $ 8,510,760 § 7,947,060
County's Covere_zd Payroll $ 5040222 $ 4,267,195 § 4,180,233
County's Proportionate Share of the Coliective Net Pension Liability as a

Percentage of its Covered-Employee Payroll 221.35% 199.45% 189.66%
Plan Fiduciary Net Position as a Percentage of the Total Pension Liability ‘ 52.90% 57.00% 59.80%
Note to Schedule:
June 30, 2015 was the first year of GASB 68 implementaﬁon, therefore 10-year data is not available yet.
* The amounts presented were determined as of the prior fiscal year ending June 30.

SCHEDULE 4
CHESTERFIELD COUNTY, SOUTH CAROLINA
SCHEDULE OF THE COUNTY'S CONTRIBUTIONS
SOUTH CAROLINA RETIREMENT SYSTEM
LAST TEN FISCAL YEARS
2017 2016 2015

Statutorially Required Contributions $ 600542 $ 557448 § 458627
Contributions in Relation to the Statutorially Required Contributions 600,542 557,448 458,627
Contribution Deficiency (Excess) 3 - % : - % -
County's Covered-Employee Payroll $ 5195004 § 5040222 § 4,267,185
Contributions as a Percentage of Covered-Employee Payroll 11.56% 11.06%. 10.75%
Note to Schedule:

June 30, 2015 was the first year of GASB 68 impiementation, therefore 10-year data is not available yet.
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SCHEDULE 5

CHESTERFIELD COUNTY, SOUTH CAROLINA
SCHEDULE OF THE COUNTY'S PROPORTIONATE SHARE
OF THE COLLECTIVE NET PENSION LIABILITY
SOUTH CAROLINA POLICE OFFICERS RETIREMENT SYSTEM

LAST TEN FISCAL YEARS*
2017 2016 2015
County's Proportion of the Collective Net Pension Liability 0.241300% 0.235080% 0.218510%

I County's Proportionate Share of the Coflective Net Pension Liability $ 8120412 § 5123756 § 4,183,254
County’s Covered Payroft $ 3085478 $ 2854805 §$ 2,628,525
County's Proportionate Share of the Collective Net Pension Liability as a -

Percentage of its Covered-Employee Payroll 199.66% 179.48% 159.15%
Plan Fiduciary Net Position as a Percentége of the Total Pension Liability . 60.40% 64.60% 67.50%

Note to Schedule:
June 30, 2015 was the first year of GASB 68 implementation, therefore 10-year data is not available yet.

* The amounts presented were determined as of the prior fiscal year ending June 30.

SCHEDULE &
CHESTERFIELD COUNTY, SOUTH CAROLINA
SCHEDUL.E OF THE COUNTY'S CONTRIBUTIONS
SOUTH CAROLINA POLICE OFFICERS RETIREMENT SYSTEM
LAST TEN FISCAL YEARS
2017 2016 2015

Statutorially Required Contributions : $ 445456 $ 421,197 $ 380,657
Contributicns in Relation to the Statutorially Required Contributions 445,455 421,197 390,557
Contribution Deficiency (Excess) $ - 8 - .8 -
County's Covered-Employee Payroll $ 3128,197 $ 3,065478 § 2,854,805
Contributions as a Percentage of Covered-Employee Payroll 14.24% 13.74% 13.68%

Note to Schedule:

June 30, 2015 was the first year of GASB 68 implementation, therefore 10-year data is not available yet;
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CHESTERFIELD COUNTY, SOUTH CAROLINA

COMBINING STATEMENT OF FIDUCIARY NET POSITION

Assets
Cash and cash equivalents
Investments

Liabilities
Due to other governments
Due to taxpayers
Due to other claimants

SCHEDULE 11

AGENCY FUNDS
JUNE 30, 2017
_ Treasurer's

Clerk of Court Magistrates Office Total
3 214,522 116,513 11,534,104 $ 11,865,139
- - 10,591,888 10,591,888
$ 214,622 116,513 22125992 § 22,457,027
$ - - 20,166,296 $ 20,166,296
- - 1,215,183 1,215,183
: 214,522 116,513 744,513 1,075,548
$ 214,522 116,613 22125992 3 22457027
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SCHEDULE 12

CHESTERFIELD COUNTY, SOUTH CAROLINA
) SCHEDULE OF REVENUES AND EXPENDITURES BY FUNDING SOURCE
" LIBRARY '

FOR THE YEAR ENDED JUNE 30, 2017

. Beginning Ending
Source of Funds _ Balance Revenues Expenditures Balance

Local Sources:

¢ County or tax appropriation - $ - § 422992 $ 422992 § -
Fees, fines, and other local revenue 27,978 33,372 26,262 35,089
) 27,979 456,364 449,254 35,089
¢ State Sources:

) * State aid - 75,000 75,000 -
< * Education Lottery {1486) 36,957 37,271 (460)
* Other state - 1,750 1,790 -
; {146) 113,707 114,021 (460)
& Total All Sources of Funds 3 27833 $ 570071 $ 563275 % 34,629

* Indicates funds administered through the South Carolina State Library.
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) SCHEDULE 13

/ ' CHESTERFIELD COUNTY, SOUTH CAROLINA
§ SUMMARY SCHEDULE OF COURT FINES, ASSESSMENTS, AND SURCHARGES
. ‘ FOR THE YEAR ENDED JUNE 30, 2017

Amount Amount. Amount

: Retained by  Remittedto  Allocated to

¢ . Total County State Victims’

‘ Clerk of Court: Collections Treasurer Treasurer Services

Fines and fees kS 372,995 % 170295 $ 202,700 % -

i Assessments 611 - 501 110

E Surcharges 13,377 - 5,066 8,311

& $ 386,983 % 170,295 $ 208,267 § 8,421

Magistrates Court:

£ Fines and fees $ 230192 $ 228958 % 1234 % -

. Assessments 228,383 - 169,235 59,148

Surcharges 83,672 - 76,726 6,946

£ ' $ 542247 $ 228958 $ 247,195 § 66,094

¢ Victim's Advocate

Amount reserved for victim's advocate, beginning of year g $ 33,098

£ Plus: Amount aliocated to victim's advocate ‘ 74,515
&, Less: Amounis spent for victim's advocate |
v ~ from assessments and surcharges:

Salaries and benefits $ 51,003 |
p Operating expenditures ' 4,337

Unearned revenue (5)

i (55,335)

y Amount reserved for victim's advocate, end of year $ 52,278
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